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NOTICE IS HEREBY GIVEN THAT THE FOURTH (4TH) ANNUAL GENERAL MEETING OF PRIVASIA

TECHNOLOGY BERHAD (
DATARAN 3 DUA {3 TWO SQUA

EHSAN ON MONDAY, 25 JUNE 2012 AT 10.00 A.M. FOR THE FOLLOWING PURPOSES:

AGENDA

As Ordinary Business:

To receive the Audited Financial Statements of the Company for the financial year ended
31 December 2011 together with the Reports of the Directors and of the Auditors thereon.
Please refer to Explanatory Notes

To approve the payment of a Single Tier Tax Exempt Final Dividend of 0.2 sen per
ordinary share for the financial year ended 31 December 2011 on 558,200,020 ordinary
shares of RM0.10 each amounting to dividend payable of RM1,116,400.04.

To approve the payment of Directors’ fees for the financial year ended 3t December 2011,

To re-elect Datuk Al Bin Abdul Kadir retiring under the provision of Article 129 of the
Articles of Association of the Company, and who, being eligible, has offered himself for
re-election.

To re-elect Mr. Puvanesan A/L Subenthiran retiring under the provision of Article 129 of
ihe Articles of Association of the Company, and who, being eligible, has offered himself for
re-election.

To re-appoint Messrs. KPMG as Auditors of the Company for the financial year ending 31
December 2052 and to authorise the Board of Directors fo fix the Auditors’ remuneration.

As Special Business:

To consider and, if thought fit, to pass the following resolutions:-
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Ordinary Resoiution:
Authority to allot and issue shares pursuant to Section 132D of the Companies Act, 1965.

“THAT subject always to the Companies Act, 1965, the Articles of Association of the
Company and the approvals of the relevant govermnental and regulatory authorities, the
Directors be and are hereby empowered pursuant to section 132D of the Companies Act,
1965, to issue shares in the Campany at such time and upon such terms and conditions and
for such purposes as the Directors may, in their absolute discretion, deem fit, provided that
the aggregate number of shares issued pursuant to this resolution does not exceed 10% of
the issued share capital of the Company for the time being and that the Directors be and
are also empowered to obtain the approval for the listing of and quotation for the
additional shares so issued on Bursa Malaysia Securities Berhad and that such authority
chall continue to be in force until the conclusion of the next Annual General Meeting of
the Company”

“PIB" of “THE COMPANY") WILL BE HELD AT UNIT C-21-04, 4TH FLOOR,
RE), NO. 2, JALAN 19/1, 46300 PETALING JAYA, SELANGOR DARUL

Resolution
No.



As Special Business {conlinued)

Resolulion
No.
8  Special Resolution: 7
Proposed Amendments to the Articles of Association of the Company ("FPROPOSED

AMENDMENTS”)

“THAT the proposed amendments to the Articles of Association of the Company as set out
in Appendix 1 contained in the Annual Report 2011 be and are hereby approved”

9 To transact any other business of which due natice shall have been given.

NOTICE OF DIVIDEND ENTITLEMENT AND PAYMENT

NOTICE IS ALSO HEREBY GIVEN THAT, subject to the approval of the shareholders at the Fourth (4th)
Annual General Meeting, a Single Tier Tax Exempt Final Dividend of 0.2 sen per ordinary share for the financial
year ended 31 December 2011 on 558,200,020 ordinary shares of RM0.10 each amounting to dividend payable of
RM1,116,400.04 will be paid to the shareholders en 31 July 2012, The entitlement date of the said dividend shall
be 12 July 2012.

A Depositor shall qualify for entitlement to the dividend only in respect of :-

a.  Shares transferred into the Depositor’s Securities Account before 4.00 p.n. on 12 July 2012 in respect of
transfers,

b.  Shares bought on the Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of
the Bursa Malaysia Securities Berhad.

By Order Of The Board,

WONG CHOW LAN (MAICSA 7012088)
FOO Li LING (MAICSA 7019557}

Company Secretaries

Date : 1june 2012

General Meeting Record of Depositors

For purpose of determining who shall be entitled to attend this Meeting, the Company shatl request Bursa Malaysia
Depository Sdn Bhd to issue a Record of Depositors as at 19th June 2012 pursuant to Article 79 and paragraph
7.15(2) of Bursa Malaysia Securities Berhad ACE Market Listing Requirements. A Depositor whose name appears as
such Record of Depositors shall be entitled to attend this Meeting.
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NOTES

1. A member of the Company entitled to attend and vote at the above Meeting may appoint not more than
two (2) proxies to aftend and vote instead of him/her. A proxy need not be a member of the Company
and the provisions of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.

2 For a proxy form be valid, it must be deposited at the Registered Office of the Company at 134, Jalan
§521/56B, Damansara Utama, 47400 Petaling Jaya, Selangor Darul Ehsan, Malaysia not less than forty
eighl (48) hours before time appointed for the Meeting or any adjournments thereof.

4 The instrwment appointing a proxy shall be in writing under the hand of the appointer or of his atforney
duly authorised in writing or, il the appointer is a corporation, either under {is comnion seal or under
the hand of an officer or attorney duly authorised. An instrument appointing a proxy to vote at a
meeting shall be deemed to include the power to demand a poll on behaif of the appointer.

Explanatory Notes

Ttem 1 of the Agenda — To receive the Audited Financial Statements of the Comnpany for the fnancial year ended
31 December 2011 together with the Reporis of the Directors and of the Auditors thereon.

This item is meant for discussion only as the provision of Section 169 {1} of the Companies Act, 1565 does not
require shareholders’ approval for the audited financial siatemnents. Therefore, this item will not be put forward for
voting.

Ordinary Resolution
Resolution 6 — Authority to allot and issue shares pursuant to Section 132D of the Companies Act, 1965.

The propased Resolution 6, if passed, will authorize the Directors to issue shares op to 10% of the total issued
capital of the Company for the time being for such purposes as the Directors consider would be in the best interest
of the Company. The purpose [or the renewal of a general mandate is to avoid any delay and cosls in convening a
general meeting to specifically approve such an issue of shares for any possible fund raising activities {excluding
placing of shares) for the purpose of funding further investment projects, additional working capital, acquisitions
ete.

This authority unless, revoked or varied at a general meeting, will expire at the next Annual General Meeting of
the Company.

The Company did not issue any new shares pursuant fo the mandate granted to the Directors at the last Annual
General Meeting held on 3 June 2011 and which will lapse at the conclusion of the forthcoming Annual General
Meeting.

Special Resolution
Resolution 7- Proposed Amendinenss to the Artictes of Assaciation of the Company

The Special Resolution 7, the proposed amendments to the Articles of Association of the Company are to comnply
with the amendments made to Chapter 7 of Bursa Malaysia Securities Berhad ACE Market Listing Requirements in
relation to lssue of shares to directors, Appointment of Multiple Proxies by an Exempt Authorised Nominee,
Qualification of Proxy and Rights of Proxy to Speak.

Please refer to the Appendix 1 for further information (Page 80).
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The Directors who are standing for re-election at the Fourth Annual General Meeting ("AGM") are as
follows:

a) Datuk Ali Bin Abdul Kadir
b) Mr. Puvanesan A/L Subenthiran

The details of the two Directors seeking re-election or re-appointment are set in their respective profiles which
appear on page & and page 9 respectively of this Annual Report.

The details of atiendance of Directars of the Company at Doard Meetings held during the financial year
ended 31 December 2011 are disclosed in the Statement on Corporate Governance set out on page 14 of this
Annual Report.

The details of the place, date and time of the Fourth AGM are as follows:
Place : Unit C-21-04, 4th Floor

Dataran 3 Dua (3 Two Square)

No. 2, Jalan 19/1

46300 Petaling Jaya

Selangor Darul Ehsan

Dale : Monday, 25 June 2012

Titne : 10.00 a.m.
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Board Of Directors
DATUK ALl BiN ABDUL KADIR
{Cha¥mon/independent Non-Executive Direcior)

PUVANESAN A/L SUBENTHIRAN
|Chief Execulive Officer/Managing Direclor]

ANDRE ANTHONY A/L HUBERT RENE
{Deputy Chief Executive Officer/Executive Directer)

BRIAN WONG WYE PONG
(Independent Non-Executive Director}

ASGARI BIN MOHD FUAD STEPHENS
{Independeni Non-Executive Director}

MOHD AGLIFF SHANE ABDULLAH
{Mon-ndependent Nan-Executive Direclor)

Audit And Risk

Management Committee
DATUK ATl BIN ABDUL KADIR [Chaimian)
BRIAN WONG WYE PONG (Member}

ASGARI BIN MOHD FUAD STEPHENS {Member)

Nomination Committee

DATUK ALl BIN ABDUL KADIR [Cha¥man)
BRIAN WONG WYE PONG (Member}

ASGARI| BIN MOHD FUAD STEPHENS {Member}

Remuneration Committee
PUVANESAN A/L SUBENTHIRAN {Cha'rman)
MOHD AGLIFF SHANE ABDULLAH (Member)
BRIAN WONG WYE PONG [Member]

Auditor
KPMG (AF 0758)
Charlered Accountants

Level 10, KPMG Tower, 8, First Avenue, Bandar Utoma,

47800 Petaling Joya, Setangor Darul Ehsan, Motoysia.
Tel: +603 7721 3388
Fax: +603 7721 3399

Principal Bankers
RHB BANK BERHAD
MALAYAN BANKING BERHAD

& PRIVASIA TECHNOLOGY BERHAD

Registered Office

FASTRACK CORPORATE SERVICES {KL) SDN BHD
{413401-K)

Na. 13A, Jalon 5521/548, Damansara Utoma,

47400 Petaling Jaya, Selangor Dordt Ehsan.

Tel: +403 7729 5912/5921

Fax: +603 7729 5504

Share Registrars

SYMPHONY SHARE REGISTRARS SDN BHD
(378993-D}

Lavel 6, Symphany House, Block D13,

Pusat Dogangan Dana 1, Jalan PJU 1A/48,
47301 Petaling Jaya, Selangor Dorul Ensan.
Tel: +403 7841 8000

Fax: +403 7841 8008

Company Secretaries
WONG CHOW LAN [MAICSA 7012088)
FOO LI LING [MAAICSA 7019557)

Stock Exchange Listing
BURSA MALAYSIA SECURITIES BERHAD
Stock Name: PRIVA

Stock Code: 0123

Principal Place of Business
Unit C-21-05, Dataran 3 Dua, (3 Two Square)
No. 2, Jalan 19/1, Section 19, 46300

Petaling Jaya, Selonger Darut Ensan.

Tek +603 7947 9600

Fax: +403 7567 9799

Westports Site Office
Lot 19.1-19.2, 1st Foor,

Weslports Business Centre,

42990 Pulau Indah,

Klang, Selangor Daru! Ehson.

Teh +603 3101 1381

Fax: +603 3101 1554

Malacca Site Office
Suite 1.19,

Bangunan inkubator K-Exanomi,
MITC City, Hang Tuah Jayo.
Ayer Keroh,

76450 Melaka, Malaysia,
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(From top left) Brian Wong Wye Pong, Asgari Bin Mohd Fuad Stephens, Mohd Aqliff Shane Abdullah,
(From below left) Puvanesan A/L Subenthiran, Datuk Ali Bin Abdul Kadir and Andre Anthony A/L Hubert Rene

ASGARI BIN MOHD AQLIFF
MOHD FUAD SHANE
STEPHENS ABDULLAH
(Independent (Non-
Non-Executive Independent
BRIAN WONG Director) Non-Executive
WYEPONG Director)
(Independent Non-
Execultive Director)
DATUK ALl BIN
ABDUL KADIR
(Chairman/
Independent
R Sl ANDRE ANTHONY
PUVANESAN A/L bitecter A/L HUBERT RENE
SUBENTHIRAN (Deputy Chief
(Chief Executive Officer/ Executive Officer/
Managing Director) Executive Director)
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DATUK ALI BIN ABDUL KADIR
63 years of age, Malaysian
(Chairman/Independent Non-Executive Director)

Datuk Ali Abdul Kadir is a Fellow of the Institute of
Chartered Accountants in England and Wales (“ICAEW”),
member of the Malaysian Institute of Certified Public
Accountants and the Malaysian Institute of Accountants. He
is also currently Honorary Advisor to ICAEW Malaysia,
Honorary Fellow of the Institute of Chartered Secretaries &
Administrators (UK) and the Malaysian Institute of
Directors. He was appointed as an independent
Non-Executive Director of Privasia Group on 4 May 2009.

Datuk Ali is currently the Chairman of Jobstreet Corporation
Berhad, Milux Corporation Berhad, Microlink Solutions
Berhad, Privasia Technology Berhad and the Financial
Reporting Foundation. He is a Board Member of Glomac
Berhad, Labuan Financial Services Authority, Labuan IBFC
and member of the Advisory Panel of the Companies
Commission of Malaysia.

Datuk Ali was appointed as the Chairman of the Securities
Commission of Malaysia on 1 March 1999 and served in that
capacity until 29 February 2004. During his tenure, he
launched the Capital Market Masterplan and chaired the
Capital Market Advisory Council. He was a member of the
Foreign Investment Committee, the Oversight Comumittee of
Danaharta and the Finance Commiltee on Corporate
Governance.
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On the international front, he was on the Board of I0SCO,
chairman of I0SCQ's Asia-Pacific Region Commiltee, trustee
of AAOIFI and Force of Nature Aid Foundation, and also
Advisor to the Sri Lanka Securities & Exchange Commission.

Prior to his appointment to the Securities Commission, he
was the Executive Chairman and Partner of Ernst & Young
and its related firms. He was also the former President of the
Malaysian Association of Certified Public Accountants,
chairing both its Executive Committee and Insolvency
Practices Committee and co-chairing the Company Law
Forum. He was appointed as an Adjunct Professor in the
Accounting and Business Faculty, University of Malaya in
2008 and retired in August 2011. He was then appointed to
the Advisory Board of the same Faculty.



PUVANESAN A/L SUBENTHIRAN
36 years of age, Malaysian
(Chief Executive Officer/Managing Director)

Puvanesan is one of the founding members of Privasia, and
was appointed as the Group Chief Exccutive Officer and
Managing Director of Privasia Group on 4 May 2009. He was
appointed to the Board of Privasia Sdn Bhd on 4th August
2004. He graduated with BA (Hons) in Accounting and
Finance from London South Bank University and holds a
Diploma in Economics from the National Council for
Educational Awards, Ireland.

He is a Fellow of the Association of Chartered Certified
Accountants (ACCA) and a Chartered Accountant with the
Malaysian Institute of Accountants (MIA). He has completed
the Senior Management Development Program and Program
for Leadership Development at the Harvard Business School.
Prior to this, Puvanesan was a senior in the Business
Advisory and Assurance Department of BDO Simpsons
Xavier in Ireland and upon his return to Malaysia, was the
Chief Financial Officer of the Makimal Jaya Group.

Puvanesan is also a member of the Young Presidents
Organization (YPO) and is the President of TiE Malaysia
Chapter

PRIVASIA

ANDRE ANTHONY A/L HUBERT RENE
34 years of age, Malaysian
(Deputy Chief Executive Officer/Executive Directlor)

Andre, was appointed the Deputy Chief Executive Officer of
the Group on 4 May 2009. He is a LLB(hons) graduate from
the University of Wales, College of Cardilf,

He started off his working career while still at university,
working as an intern with the New Straits Times press in
1996 followed by a short stint in a legal firm the following
year. Upon graduation, Andre moved into the dotcom
business with Dreammotor.com as a member of its
business development team. He was involved in the
setting up of the company and the expansion of its
operations and business to Singapore and Hong Kong.
Andre’s passion, however, was very much in the logistics
industry and ‘he eventually joined Westport's IT
department to harness his skills in this area. The
various IT research studies carried out while at Westport led
him to believe that there was an information technology gap
to be filled in the port and shipping industry, and coupled
with his IT experience from his stint at Dreammotor.com, he
ventured full-time into IT consultancy.

Andre is one of the founding members of the Privasia
Group and is a graduate of the Harvard Business School
Senior Management Development Program.
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BRIAN WONG WYE PONG

39 years of age, Malaysian
(Independent/Non-Execulive
Director)

Brian was appointed as a Non-Executive
Director of Privasia Group on 4 May 2009.
He is currently a member of the Audit and
Risk Management Committee, the
Remuneration Committee and  the
Nomination Committee. He graduated
with a Bachelor of Commerce degree
majoring in Accounting and Finance from
the University of Western Australia and is
a Fellow with CPA Australia, a Chartered
Accountant with the Malaysian Institute
of Accountants, a registered auditor with
the Kampuchea Institute of Certified
Public Accountants and Auditors, and a
Certified Financial Planner with the
Financial Planning  Association of
Malaysia. He was previously with KPMG,
Kuala Lumpur and a public company as
their head of corporate affairs. He is
presently also a director of Mann Seng
Metal International Limited, a company
listed on the Catalyst Board of the
Singapore Stock Exchange. Currently, he
is a partner in PKF Malaysia.
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ASGARI BIN MOHD FUAD
STEPHENS

52 years of age, Malaysian
(Independeni/Non-Executive
Director)

Asgari bin Mohd Fuad Stephens was
appointed as a Non- Executive Director of
Privasia Group on 4 May 2009
and is presently a member of the Audit
And Risk Management Committee and the
Nomination Committee. He has extensive
experience in both public and private
equity investing in Malaysia. He is the
co-founder of Kumpulan Sentiasa
Cemerlang, an investment advisory and
fund management group. He started two
venture capital firms, ISpring Venture
Management Sdn. Bhd. and Intelligent
Capital Sdn Bhd. He was previously the
Chairman of the Malaysian Venture
Capital Association. :

Currently, he is a Director of Jaycorp
Berhad, Maxis Berhad and Mudajaya
Group Berhad.

He graduated with a BCom. (Hons) from
University of Melbourne, Australia and
MBA from Cranfield University, United
Kingdom.

MOHD AGLIFF SHANE

ABDULLAH

35 years of age, Malaysian
(Non-Independent Non-Executive
Director)

Mohd Aqliff, was appointed as a
Non-Executive Director of Privasia Group
on 4 May 2009. Presently he is a member
of the Remuneration Committee. He
graduated with Bachelor of Science in
Mechanical Engineering from University
Tenaga National, PPP/UiITM Twinning
Program American University Degree
Program, Professional ~ Consultation
Certificate from Intergraph Process, Power
and Offshore Huntsville, Alabama. He
began his career at Technip Sdn Bhd in
1999 as Mechanical Engineer in Rotating
Department where he had exposure in the
operation of an oil and gas multinational
company. From 2000 to 2004 he joined
Intergraph Process Power & Offshore (M)
Sdn Bhd being a subsidiary company of
Intergraph  Corporation  (listed on
NASDAQ) as Senior Application Engineer
which further strengthened his exposure
in the oil and gas industry dealing with
the Asean region. He is currently
Managing  Director  for  Petrolife
Engineering (M) Sdn Bhd, which is
involved in the oil and gas industry.
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Dear Shareholders,

The natural disasters in Asia, unrest in the Middle East and the intensifying Eurozone crisis dominated the
headlines and adversely impacted the outlook of the overall global economy in 2011. Understandably the public
and private seclors took a more cautious approach on ils capital expenditure in the year under review. In the same
vein, Malaysia recorded a slower Gross Domestic Product growth at 5.1% as compared to 7.2% in the previous year.
Nevertheless, the International Data Corporation reported that Malaysia’s ICT spending grew to USD7.2 billion in
2011 as compared to USD 5.9 billion in 2010.

The favourable condition of the ICT sectors in Malaysia in the year under review created ample opportunities for
Privasia as a leading ICT outsourcing services player. Against this backdrap, on behalf of the Directors, it is my
privilege to present to you the Group’s Annual Report and audited financial statements for the financial year ended
31 December 2011.

FY2011 FINANCIAL PERFORMANCE

Despite the economic headwinds, group revenues increased by a healthy 21.8% to RM44.1 million from RM36.2
million in the previous year, driven primarily by sustained demand for our services and growing acceptance of our
value proposition. In terms of the Group’s business segments, Privasia’s outsourcing segment remained as the
largest contributor to the group revenue in FY2011 with sales of RM26.9 million, versus FY2010’s RM22.4 million.
In addition, the Group’s satellite-based network services segment also jumped 125% to RM6.3 million versus RM2.8
million previously.

The e-procurement segment recorded revenue of RM7.5 million in FY2011 as compared to RM7.2 million
previously. The customer distribution and customer service segments on the other hand, recorded RM3.7 million
and RM0.6 million in FY2011 respectively, as compared with RM3.3 million and RM0.6 million in FY2010. Overall,
we are pleased to register all-round expansion in our business segments.

Alongside Privasia’s commendable top-line growth, gross profits rose by 23.7% to RM16.2 million from RM13.1
million previously, resulting from our ability to maintain favourable sales mix. However, the Group noted lower
profitability, with net profit amounting to RM5.1 million in FY2011 as compared to RM5.3 million previously. This
was primarily due to the broader operating expenditure base in line with the larger scale of operations, as well as
higher tax provision in the year. On a per share basis, group earnings stood at 0.87 sen in FY2011, compared to 0.93
sen previously.

Privasia maintained a commendable balance sheet as shareholders’ equity increased to RM65.2 million from
RM60.8 million previously. The Group’s net gearing ratio was sustained at 0.28 compared to 0.26 in the previous
year-end, which is well within the Group's comfortable range and renders us the flexibility to undertake expansion
strategies in the future.
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DIVIDEND

In tandem with our positive performance, the Board is pleased lo propose for shareholders’ approval a single-tier
tax exempt final dividend of 0.2 sen per ordinary share in respect of FY2011. If approved at the upcoming Annual
General Meeting, this would result in dividend payout of about RM1.1 million, representing 20.6% of FY2011 group
net profit.

We are deeply appreciative of our shareholders’ support and remain committed to continuously growing Privasia’s
earnings base in the coming years.

CORPORATE UPDATE
Rentwise Sdn Bhd

On 27 December 2011, the Group announced its proposal to acquire 70% of the equity interest in Rentwise Sdn
Bhd, a provider of sales and leasing of refurbished computers and peripherals, for a purchase consideration of RMI1.
Upon completion of due diligence, Privasia announced on 23 April 2012 that both parties have mutually agreed not
to pursue the proposed acquisition exercise.

Infinite QL Sdn Bhd

On 20 April 2012, Privasia proposed the acquisition of 51% equity interest in Infinite QL Sdn Bhd (Infinite QL), for a
total purchase consideration of RM0.5 million. As announced on 11 May 2012, the proposed acquisition will not
proceed as one of the minority shareholders of Infinite QL has exercised his pre-emptive right to purchase the
shares instead at the offer price of RM0.5 million and hence, the shareholders are not accepting the Company’s
offer.

Fibre Optic Network for Melaka

On 25 April 2012, Privasia announced that its wholly-owned subsidiary Privanet Sdn Bhd. had received a letter of
tender acceptance from the Malacca state government to install a complete fibre optic network in the state by the
third quarter of 2012. Privanet will undertake this RM12.8 million project to supply, deliver, install, test,
commission and maintain fibre optic network connections, as well as Internet Protocol networks and Multiprotocol
Label Switching throughout Malacca.

The project was awarded by Melaka ICT Holdings Sdn. Bhd. a state-owned enterprise that provides 1CT services,
solutions and products to assist the state government in empowering Malacca as a key centre of excellence in the
ICT sector, We are also optimistic of establishing a long term working relationship with the Malacca state
government and MICTH specifically, as we are very encouraged by their far-sighted and innovative initiatives in
bridging the digital divide in the state.

INDUSTRY OUTLOOK AND BUSINESS STRATEGIES

The IDC report states that Malaysia’s IT spending in FY2012 is estimated to increase by 10.1% year-on-year to
USD8.2 million, as corporations utilize IT as a means to access a wider target market thus enhancing
competitiveness and scale up their operations. At the same time, the report also notes that many companies would
still strive to adopt cost-conscious spending trends.

These predictions are in fact, advantageous for the niche sector in which Privasia operates. Given that Privasia
aims to help companies optimise their I'T spending for the long run, we are optimistic of our bright prospects in
this industry. In light of this, Privasia intends to implement the following strategies to sustain our growth going
forward:
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(i) Increasing customer base in our core business
Having been in the ICT outsourcing business since 2008, Privasia has established numerous reference sites
and a strong track record in serving a diverse clientele in logistics, education, finance, manufacturing, and
FMCG sectors. We intend to continue expanding our presence in traditional outsourcing space by
leveranging on our experience and expertise to bid for more customers.

To this end, we have set up an office in Kota Kinabalu, Sabah, to further build on our increasing sales
growth in the state. The Group has also relocated its Kuala Lumpur Sentral branch to another Multimedia
Super Corridor or MSC-compliant site in Malacca, as part of our efforts to expand our nationwide reach.
We also aim to establish Privasia as the partner of choice for ICT outsourcing services in the domestic
market, which we believe will open up even more doors for the Group in the future.

Penelrating telecommunications infrastructure outsourcing

(i) The strong growth in our satellite business in FY2011 indicates the segment’s tremendous growth potential.
Thus far, we have embarked on some pilot projects in East Malaysia, and we are continuously exploring for
more business opportunities with telecommunications players, namely WiMAX, broadband and wireless, to
support them in their infrastructure rollout initiatives nationwide.

Pursuing growth via Merger & Acquisition (M&A)

(ifi)  Whilst we recognize the inherent potential via organic growth, we will not cease to continuously seek
potential M&A prospects to expand our capabilities. What with our strong balance sheet, the Group has the
financial adaptability to undertake such exercises as they come.

All said, we at Privasia are pleased to achieve commendable performance in our second full year of operations as a
listed entity and recognise that we stand in good stead to ride the growth wave in the Malaysia's ICT outsourcing
sector.

CORPORATE GOVERNANCE

We constantly believe in maintaining our best practices in corporate governance when it comes to sustaining our
business efficiently and sustainably. Consequently, the Group has a duty to uphold the highest integrity in our
business practices as it plays an important role in ensuring the consistent growth of our core business. The Group's
measures towards this objective are highlighted in the Corporate Governance Statement in this Annual Report.

CORPORATE SOCIAL RESPONSIBILITY (“CSR")

Privasia continued to support and sponsor the regional basketball team, “Westports Malaysia Dragons” in the
Asian Basketball League for the third consecutive year. This sponsorship is aimed at promoting the sport and
enhancing its visibility to the region.

Privasia also undertook a charity program by distributing Chinese New Year Ang Pows, to orphanages and homes
such as Tara Foundation, Rumah Nuri and Ti-Ratana.

APPRECIATION

We at Privasia would like to extend our deepest appreciation to all our shareholders, business partners, suppliers
and regulatory authorities for their continuous support and confidence in the Group during the past year.

Personally, T would also like to acknowledge the contributions and hard work of my fellow Directors and
employees for their steadfast dedication and professionalism that has enabled Privasia steer through the
challenging FY2011. May we remain true to the common cause as together we reinforce Privasia’s position as a
leading ICT outsourcing services provider in the coming years.

Datuk Ali Bin Abdul Kadir

Chairman
24 May 2012
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The Board of Directors of the Company (“Board”) is committed to the principles and hest practices of corporate
governance as laid out in the Malaysian Code on Corporate Governance (“Code”} and ensures that standards of
corporate governance are being observed to realise the objective of increasing the shareholders’ value,

THE BOARD AND BOARD STRUCTURES

An eflective Board leads and controls the Company. The Direclors are from diverse professional and business
backgrounds with a wide range of academic and prolessicnal qualifications and business and finaneial
experience relevant to lead the Group’s business activities and as such, are ahle to effectively discharge their duties
and responsibilities on the matters or issues of strategic planning, performance evaluation, resource allocation,
setting ol standards of conduct, identifying principal risks, reviewing internal control systems etc.

The Board has delegated certain responsibilities to the Board Committees with clearly defined terms of
reference to assist in discharging their duties. The Board Committees include the Audit And Risk Manageinent
Comuittee, Nomination Committee and Remuneration Committee. The Chairman of the Committees will report
and table to the Board their respective recommendations for consideration and adoption.

The Board meets on a quarterly basis, with additional tneetings convened as and when required. There were five
{5) meetings held during the financia) year and the attendances are as follows:

Name of Directors Aftendance
Professor Datuk Ali bin Abdul Kadir 5/5
Puvanesan a/1 Subenthiran 5/5
Andre Anthony a/l Hubert Rene 5/5
Brian Wong Wye Pong 5/5
Asgari bin Mohd Fuad Stephens 5/5
Mohd Aqlifi Shane Abdullah 5/5

A. DIRECTORS
i) Board Composition and Bulance

The Board comprises six (6) members; of whom two are Executive Directors, one Non-Independent Non-Executive
Director and three are Independent Non-Executive Directors. The Board members, with different backgrounds and
specialisations, collectively bring with them a wide range of experience and expertise to lead the Company.

With the different backgrounds and specializations of the Board ewmnbers, the balance in the Board is achieved and
such balance enables the Board to provide efective leadership in all aspects, as well as maintaining a high standard
of governance and integrity.
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i) Supply of Information

The Board recognises that the decision-making process is highly dependent on the quality of information
furnished, As such, in discharging their duties, the Directors need to have fuil and timely access to all
inforiation concerning the Company and the Group. All Board meetings held were preceded by a notice issued
by the Company Secretaries. Prior to each Board meeting, the agenda together with relevant reports and Board
papers would be circulated to all Directors in sufficient time fo enable effective discussions and decision-making
during Board meetings. I addition, the Board is also notified of any corporate announcements released to Bursa
Malaysia Securities Berhad (“Bursa Securities”).

The Directors have full access to the advice and services of the Company Secretaries, the senior management
staff, the external auditors and other independent professionals at all times in discharging their duties and
responsibilities.

iiit) Appoiniment to he Board

Having reviewed the assessments in respect of the financial year ended 31 December 2011, the Board is satisfied
that the Board and Board Comumittees have continued to operate effectively in discharging their duties and
responsibilities. The Directors have also fulfilled their responsibilities as members of the Board and are suitably
qualified to hold their positions.

s

iv} Re-election of Direclors

Pursuant to Section 129 {6) of the Companies Act, 1965, directors who are over the age of seventy (70) years old
shall retive at every Annual General Meeting (‘AGM’) and may offer themselves for re-appointment as directors
of the Company to hold office until the conclusion of the next AGM,

The Articles of Association of the Company provides that at least one-third of the Board is subject to retirement
by rotation at every AGM, Further, all Directors of the Company shall retire at least once every three (3) years.

A retiring director is eligible for re-election, This provides an opportunity for shareholders to renew their
mandate, The election of every director is voted on separately.

v) Directors’ Troining

During the financial year ended 31 Decetnber 2011, the Directors of the Company attended various forums,
programnes, workshops and seminars which covered the following topics:-

Fireside Session With Dato Tan Chin Nam, founder Tan & Tan Bhd, IGB Bhd

Monetizing Your Wi-Fi Offerings. i

Fireside Chat with Tan Sri Tengku Razaleigh Hamzah.

The KSC Solutions Presentation

Largest ICT exhibition and conference in Asia.

Real Estate Investment Roundtable

IFRS Regional Policy Forum - Bali

Top Team Effectiveness workshop by Hay consultants.

MIA-AFA Conference at KL Convention Centre

10. Inaugural ISIS Praxis Seminar

11, Tslamic Equily Instruments & Islainic Equity Capital Market

12. Global Economic Prospects, Oil & Capital Flows

13. Options Strategies & Risk Management - Past, Present & Future

14, The Financial Numbers Game: How Companies Use Creative Accounting

15. 2012 Budget Proposals: Tax Changes & Its Impact on Businesses

16. 18IS Praxis Seminar 2012

17. The Mandate of Talent Corporation Malaysia Berhad and partnership with Maxis

18, Tmproving Corporate Governance in Malaysia Capital Markets - The Role of the Audit Committee

19, Uplifting Maxis’ Corporate Responsibility {CR) Practices — CR Framework and Stralegy, covering an
overview of Corporate Responsibility, Maxis’ CR Framework & Strategy, and BOD's role in enabling CR
within Maxis

20. PwC Seminar 2011 - Shaping Sustainable Growth

21 Alignment of corporate culture with corporate vision - Where it has worked successfully

R
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B. DIRECTORS' REMUNERATION

The aggregate remuneration of the Directors for the financia} year is as follows:-

Director's Fee and Allowances Salaries
Group Company Group Company
Executive Directors RM 55,000 RM 55,000 RM 595,840 -
Non-Executive Directors RM 110,000 RA 110,000 - -

The number of Dizectors of the Company whose total remuneration during the year falling into the following
bands are as follows:-

Range of remunerations Number of Direclors
during the year

Execulive Non-Executive

Below RM 50,000 - 3
RM 50,001 - RM 106,000 1 -
Raf 100,001 - RM 150,000 - -
RA 150,001 - RM 200,000 - -

RM 200,001 - RM 250,000 - -

RM 250,001 - RM 300,000 1 -

RM 306,001 - RM 350,000 1 -

C. COMMUNICATION WITH SHAREHOLDERS AND INVESTORS

The Company strictly adheres to the disclosure requirements of Bursa Securities and recognises the importance of
timely and equal dissernination of information to shareholders and stakeholders fo fulfill transparency and
accountability objectives. Another key channel of communication with the sharekolders, investors and the
investmen? community at large is the Group’s investor relations function. The institutional shareholders, fund
managers, research analysts and substantial shaveholders have a direct channel and are able to cnter info a
dialogue with the Company’s representatives.

The AGM remains the principal forum for communication and dialogue with the shareholders of the Company.
Shareholders are notified of the AGM and provided with a copy of the Company’s Annual Report at least
bwenty-one (21) days before the date of the AGM.

‘The Board members are prepared to respond te all queries and had undertaken to provide sufficient clarification
on issues and concerns raised by the shareholders, The external auditors are also present to provide their
professional and independent clarification on queries raised by shareholders. Status of all resolutions proposed at
the AGM is aunounced to Bursa Securities at the end of the meeting day. Proceedings of the AGM are properly
minuted. The Company alse maintains a website (www.privasia.com) through which shareholders and members of
the public in general can gain access to information about the Group.
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D. ACCOUNTABILITY AND AUDIT

i}  Financial Reporting

The Board is aware of its responsibilities to the sharehelders and the requirements to present a balanced and
meaningful assessment of the Group's financial position, by means of the annual financial and quarterly report's
statements and other published information. In this regard, the Board is primarily responsible to present a fair
and balanced zeport of the financial affairs of the Group, which is prepared in accordance with the Companies
Acl, 1965 and the approved accounting standards set by the Malaysian Accounting Standards Board.

With assistance from the Audit And Risk Management Committee, the Board scrutinised the financial aspect of
the Audited Financial Statements and reviewed the statutory compliance aspects of the Audited Financial
Statements.

ii) Internal Conirol
The Statement on Internal contral is set out in page 21 of this Annual Report.
iy  Retotionship with External Auditor

Through the Audit And Risk Management Committee, the Company las always maintained a close and
transparent relationship with its external auditors in seeking professional advice and ensuring compliance with
the Financial Reporting Standards and Companies Act, 1965 in Malaysia. The interactions between ihe parties
inciude the discussion of audit plan, audit findings and corrective aclions, where appropriate and the conclusion
of the financial statements,

E. DIRECTORS' RESPONSIBILITY STATEMENT IN RELATION TO THE FINANCIAL
STATEMENTS

The Directors are required to ensure that the financial statements of the Group and the Company are drawn up in
accordance with the applicable Financial Reporting Standards in Malaysia and the provisions of the Companies
Act, 1965, so as to give a true and fair view of the state of affairs of the Group and the Company for the financial
year ended 31 Decemnber 2011.

In preparing the financial statetnents, the directors have selected and applied consistently appropriate
accounting policies and made reasonable and prudent judgments and estimates. !

The Directors also have a general responsibility for taking such steps that are reasonable to them to safeguard the
assets of the Group and to prevent and detect fraud and other irregularities.
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A. MEMBERSHIP

The present members of the Audit And Risk Management Committee comprise:

Professor Datuk Ali Bin Independent Non-Executive Director, the Chairmar of the Committee
Abdul Kadir

Brian Woeng Wye Pong Independent Non-Executive Director

Asgari Bin Mohd Fuad Stephens independent Non-Executive Director

B. TERM OF REFERENCE

The terms of reference of the Audit And Risk Management Committee are set out as below:

Composition

t The Audit And Risk Management Committee shall be appointed among the Board, 2 majority of whom shall be
Independent Directors and at icast one {1) member must be a member of the Malaysian Institute of
Accountants or posseses such qualification and/or experience as approved by Bursa Securities.

2. The Chief Executive Officer shall not be a member of the Audit And Risk Management Commiltee.

Chairman

The Chairman, who shall be appointed by the Board, shall be an Independent Director,

Secretary

The Company Secretary shall be the Secretary of the Audit And Risk Management Committee. The Secretary shall

be responsible for keeping the minutes of the Committee’s meetings and circulating them to the Committee

members and to the other members of the Board.

Meetings

The Audit And Risk Management Committee shall meet at least four (4) times in each financial year. The quorum

for a meeting shall be two {2) members, provided that the majority of members present at the meeting shall be

Independent Non-Executive Directors. All decisions at such meeting shall be decided by a show of hands on a

majority of votes.

The Audit And Risk Management Comemittee shall have the authority to convene meetings with external auditors
when required, excluding the attendance of other Directors and employees of the Company.

Avihority

The Committee is authorised by the Board to investigate any matter within the scape of the Committee's duties. It
has full and unrestricted access to any information in the Company and is authorised to call upon any employee to
seck information it requires and alt employees are required to co-operate with the Commiitee.

The Commitice is empowered 1c also obtain independent professional or other advice and retain persons having
special competence as necessary fo assist the Committee in [ulfilling its responsibility.
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Duties and Responsibilities

1.1

1.2
i3

14

15

1.6
1.7

i3

1.9

1.10

1.11

112

1.13
1.14
115

1.17

118
1.1%

To recommend the appointment of the external auditors, their audit fee and any questions of their
resignation or distnissal to the Board.

To discuss with the external auditors, their audit plan.

To review the financial statements of the Company and the Group belore submission to the Board,
focusing particularly on:-

- public announcements of results and dividend payment;

. any changes in accounting policies and practices;

« major judgmenial areas;

+ significant adjustments resulting from the audit;

+ the going-concern assumption;

. compliance with accounting standards; and

+ compliance with the stock exchange and legal requirements.

To discuss problems and reservations arising [rom the interim and final audits and any

matters the auditors may wish to discuss (in the absence of management where necessary}.

To keep under review the eflectiveness of internal control system and, in particular, review external
auditors’ management Jetter and management’s response.

To review any related party transactions thai may arise within the Company or Group.

To verify the allocation of share options under the Employees Share Option Scheme

ol Privasia Technology Berhad.

To review and approve the statements to be included in the annual report concerning

internal controls and risk management.

To moniter and review the effectiveness of the Company’s internal audit [unction in the

context of the Company’s averall risk management system.

Ensuring that a formalised risk management framework is established that identifies, measures,
manages, reports and monitors all of the material business risks across the Group.

To approve the appointment and removal of the head of the internal audit function.

To consider and approve the scope of the internal audit function and ensure it has adequate
resources and appropriate access to information to enable it to perform its funclion

eflectively and in accordance with the relevant professional standards.

To ensure the function has adequate standing and is free from management or other restrictions.
To review and assess the annual internal audit plan.

To review promptly all reports on the Group from the internal auditors and review and monitor
management’s responsiveness to the findings and recotnmendations of the internal auditor.

To monitor the auditor's comphance with relevant ethical and professional guidance on the rotation
of audit partners, the level of fees paid by the Company as compared to the overall fee income of the
firm, office and partners and other related requirements.

To review the Group’s arrangements for its employees to raise conceras, in confidence, about
possible wrongdoings in financial reporting or other matters. The Committee shall ensure that
these arrangements allow proportionate and independent investigations of such matters

and appropriate [ollow-up actions.

Identifying and monitoring the key risks of the Group and evaluating the managemnent.

Ensuring policies and framework are in place to manage the risks to which the Group is exposed,
especially in the areas of risk concentration pertaining to the risk exposures that the subsidiaries
are exposed to in their business activities, e.g. market, operational, liquidity, credit, regulatory,
reputation, legal and strategic risk.

Critically assessing the Group’s business strategies and plans froin a risk-based and enterprise-wide
perspective.

To carry out such ather functions and consider other topics, as may be agreed upon by the Board.
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C. MEETINGS AND SUMMARY OF ACTIVITIES

During the financiat year ended 31 December 2014, a total of five (5) meetings were held and the details of attendances
are sct out below:-

Meetings altended
Professor Datuk Ali bin Abdul Kadir 5/5
Brian Wong Wye Pong 3/5
Asgari Bin Mohd Fuad Stephens 5/%

The Company Secretary was present at all meetings. The meetings were appropriately structured throughout the
use of agendas.

surnmary of Activilies

The following activities were carried out by the Audit And Risk Management Comumittee during the financial
year under review:-

(i} Reviewed the quartetly results and financial statements for recommendation to the Board;

(ii} Reviewed the external auditors’ scope of work for the year;

(i) Considered the Internal Audit function of the Group, reviewed and received the risk evaluation reports
and approve the Internal Audit Plan and Reports;

(iv) Reviewed the changes in major accounting policies;

) Reviewed significant or unusual events;

(vi) Reviewed the compliance with accounting standards and other legal requirements;

(vil} Considered and recommended the appointment of external auditors for the Board’s approval;

{viit) Ensure management is responsive to internal and external audit recomnmendations; and

{ix) FEnsure outsourced internal audit function has adequate resources, consisting of people who are
adequately skilled.

D. Internal Audit Function

The Board has, during the financial year, appointed Proact Corporate Consulting Sdrs Bhd as the internal auditors
to assist the Board and the Audit And Risk Management Committee to evaluate the internal control system, risk
managemen{ and corporate governance and to provide their recommendations to the Board and the Management
for Further improvement, Further details on the internal audit function are reported in the Statement on Internal
Control on pages 21 and 22.

“The total costs incusred for the internal audit function of the Company for the financial year was RM12,000.00.
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The following Statement on Internal Control has been prepared in compliance with Paragraph 15.26{b) of the
ACE Market Listing Requirements of Bursa Malaysia Securities Berhad {"Bursa Securities”) which outlines the
state, nature and scope of the system internal controls of the Group during the financial year.

BOARD RESPONSIBILITY

The Board is responsible for the Group's system of internal controls which includes identifying principal risks,
implementation of appropriate control measures to manage such risks and reviewing the adequacy and integrity
of the internal contro} system. The Board ensures that the Management maintains a sound system of internal
controls and risk management policies to safeguard the Group's assets.

It should be noted that an internal control system is designed to manage risks rather than eliminate the risk of
failure to achicve business objectives. As such, it can only provide reasonable but not absolute assurance against
any material misstatement or loss.

"The Board acknowledges that the risk management process is an ongoing process to identify, evaluate, and
manage significant risks including credit risk to mitigate the risks that may impede the achievement of the
Group's business and corporate objectives. The Board reviews the process regularly to ensure proper
snanagement of risks and measures are taken to mitigate weaknesses in the control environment.

RISK MANAGEMENT FRAMEWORK

The Board has establislied a process through the Enterprise Risk Management (ERM} framework for identifying
and priorilizing the significant risks faced by the Group that have a material effect on the Group’s business
objectives.

Key management staff and Heads of Department are delegated with the responsibility to manage identified risks
within defined parameters. Periodic management meetings, attended by the Heads of Department and key
management staff, are held to discuss key operational issues and appropriate mitigating controls.

In addition, the Board will continue to review the on-poing risk management process to ensure proper
management of risks and measures are taken to mitigate weaknesses in the control environment, This includes
identifying principal business risks in critical areas, assessing the likelihood and impact of material exposures and
determining its corresponding risk mitigation and treatment measures.
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INTERNAL AUDIT FUNCTION

The Board acknowledges the imporiance of the internal audit function and has outsourced its internal audit
function to a professional service firm, as part of its efforts in ensuring that the Group systems of internal controls
are adequate and eflective. The internal audit function of the Group is carried out according fo an annual audit
plan approved by the Audit Comunittee, The internal audit function adopts a risk-based approach and prepares iis
audit plans based on significant risks identified, The internal audit provides an assessment of the adequacy,
efficiency and effectiveness of the Group's existing internal control policies and procedures and provides
recommendations, if any, for the improvement of the control policies and procedures. The results of the audit
reviews are reported periodically to the Audit Committee.

The audit reports ar¢ reviewed by the Audit Commitee and forwarded to the Management so that any
recommended corrective aclions could be undertaken. The Management is responsible for ensuring that the
necessary corrective actions on reported weaknesses are taken within the required time frame.

INDEPENDENCE OF THE AUDIT COMMITTEE

The Audit Committee, chaired by an Independent Non-Executive Director and its members comprising
Independent Non-Executive Directors, provides an independent review of the Group's processes for producing
financial data, the adequacy, effectiveness and integrity of the system of internal control, compliance with laws,
regulations and guidelines, independence of external auditors and internal audit function.

INFORMATION AND COMMUNICATION

The Board receives and reviews regular reports frotn the Management on key financial data, performance
indicators and regulatory matters. This is to ensure that matters that require the Board and Senior Management's
atlention are highlighted for review, deliberation and decision on a timely basis. The Board approves appropriate
responses or amendments to the Group’s policy. Besides, the results of the Group are reported quarterly and any
significant fluctuations are analysed and acted on in a timely manner.

There is a comprehensive budgeting system that requires preparation of the annual budget by all significant
business units. The annual budgets which contain financial, operating targets and performance indicators are
reviewed and approved by the Execative Directors together with the Senior Management before being presented
to the Board for final review and approval.

CONCILUSION

The Board is of the view that there were no significant weaknesses in the Group's system of internal controls that
may have a material adverse effect on the results of the Group for the period under review and that would require
disclosure in the group’s annval report. The Board and management will continue to take necessary measures to
enhance the system of internal control.

The Staternent on Internal Contro! is made in accordance with a resolution of the Board of Directors dated 25 April
2012,
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ONA

The information set out below is disclosed in compliance with the ACE Market Listing Requirements of Bursa
Securities.

1. Uiilisation of Proceeds
During the financial year, the Group did not raise any funds from the public.

2. Share Buy-Back

The Company does not have a scheme to buy-back its own shares.

3, Opfions, Worrants or Convertible Securifies

The approval of the shareholders for the employees” share option scheme of up to ten {10) percent of the issued
and paid-up share capital of the Company (“ESOS”} was obtained at the extracrdinary general meeting of the
Company which was held on 12 March 2009.

4. Depository Receipt Programme
During the financial year, the Company did not sponsor any depository receipt programme.

5. Sanctions and/or Penallies
During the financial year, there were no public sanctions and/or penalties imposed on the Group and the
Company, directors or management by the relevant authorities.

6. Non-Audit Fees
During the financial year, the non-audit fees paid to the external auditors amounted to RM36,300.

7. Variation of Resulis
There were no variances of ten percent (10%) or more for the audited results of the Group from the unaudited
results as previously announced on 25 February 2012.

8. Material Contracts
There were no material contracts subsisting at the end of the financial year ended 31 December 2011 entered into
by the Company and the Group, involving the interests of the Direclors and major sharehelders.

9. Revaluation Policy on Landed Properiies
The Group does not have a revaluation policy for its landed properties.

10. Related Party Transactions
There are no significant refated party transaction other than those disclosed in Note 7, Note 16 and Note 18 in the
financial statements.

11. Corporate Social Responsibility (CSR)
Privasia is committed to doing our best to enrich and enchance the Lives of the larger community, in particular by
promoting the spirit of sportsmanship.

To this end, the Group has sponsozed various events, including the Westports Malaysia Dragons basketball team
in the ASEAN Basketball League, in a bid to inspire the younger generation to realise their highest potential. The
Group also sponsored other sports activifies during the period, including all-Malaysian Nexus Racing team in the
Malaysia Merdeka Endurance Race 2011, to promote a healthy lifestyle among Malaysians.

The Group also undertook a charity program by distributing Chinese New Year Ang Pows, to orphanages and
homes such as Tara Foundation, Rumah Nuri and Ti-Ratana.
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The Directors have pleasure in submitting their report and the audited financial statements of the Group and of the
Company for the year ended 31 December 2011

Principal activilies

The Company is principally engaged in investment holding activities whilst the principal activities of the
subsidiaries are as stated in Note 6 to the financial statements. There have been no significant changes in the
nature of these activities during the financial year.

Results
Group Company
RM RM
Profit attributable to:
Owners of the Company 4,867,771 1,839,881
Non-controlling interesis 278,295 -
Net profii for the year 5,146,066 1,839,881

Reserves and provisions

There were no material transfers to or from reserves and provisions during the year under review, other than those
disciosed in Note 7 and Note 13.

Dividends

Since the end of the previous financial year, the Company paid a single tier tax exemnpt final dividend of 0.1 sen per
ordinary share totalling RM558,200 in respect of the year ended 31 December 2010 on 30 June 2011,

Subsequent to the financial year end, on 23 April 2012, the Directors proposed a singie tier tax exempt final
dividend of 0.2 sen per ordinary share totalling RM1,116,400 in respect of the year ended 31 December 2011, The
financial statements for the current Anancial year do not reflect these dividends. Upon approval by the
shareholders, the dividend payment will be accounted for in equity as an appropriation of retained earnings during
the financial year ending 31 December 2012.

"The Directors do not recommend any other dividends to be paid for the year under review.
Subsequent events
The subsequent events are disclosed in Note 27.

Directors of the Company

Directors who served since the date of the last report are:

Andre Anthony a/l Hubert Rene
Asgari bin Mohd Fuad Stephens
Brian Wong Wye Pong

Datuk Ali bin Abdul Kadir
Mohd Agliff Shane Abdullah
Puvanesan a/l Subenthiran
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Directors' interesls

The interests and deemed interests in the shares of the C
wholly-owned subsidiaries) of those who were Directors at yeal en

Directors’ Shareholdings are as follows:

In the Company:

Direct interest
Andre Anthony a/l Hubert Rene
Asgari bin Mohd Fuad Stephens
- others *
Brian Wong Wye Pong
Datuk Ali bin Abdul Kadir
- own
- others ™*
Mohd Agliff Shane Abdullah
Puvanesan a/1 Subenthiran

Indirect interest

By virtue of shares held by
Anyotech Sdn. Bhd.
- Andre Anthony a/l Hubert Rene
- Puvanesan a/l Subenthiran

Pancarthiran Sdn. Bhd.
- Puvanesan a/l Subenthiran

Radiant Principles Sdn. Bhd.
- Andre Anthony a/l Hubert Rene

ey

ompany and of its related corporations (other than
d (including the interests of the spouses or

children of the Directors who themselves are not Directors of the Company) as recorded in the Register of

Number of ordinary shares of RM0.10 each

At

01.01.20%}%

12,281,400

2,000,600
500,000

18,360,400

68,713,700
15,981,40¢

79,713,220

79,713,220

71,172,500

76,836,300

Bought

2,000,000

170,000
1,666,000

Deemed interest under Section 6A(4) of the Act by virtue of shares held by

Sold

10,384,600

At
31.12.2011

12,281,400

4,000,000
500,000

18,530,400
1,666,000

58,329,100
15,981,400

79,713,220

79,713,220

71,172,500

76,836,300

Deemed interest under Scection 122(A) of the Act by virtue of shares held by his spouse and parent.

Ric Capital Sdn. Bhd.

By virtue of their interests in the shares of the Company, all the Directors are also deemed interested in the
shares of the subsidiaries during the financial year to the extent that Privasia Technology Berhad has an inferest.
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Directors' benetils

Since the end of the previous financial year, no Director of the Company has received nor become entitled to
receive any benefit {other than a benefit included in the aggregate amount of emotuments received or due and
receivable by Directors as shown in the financial statements) by reason of a contract made by the Company or a
related corporation with the Director or with a firin of which the Direclor is a member, or with a company in
which the Director has a substantial financial interest.

There were no arrangements during and at the end of the financial year which had the object of enabling Directors
of the Company to acquire benefits by means of the acquisition of shares in or debentures of the Company or any
other body corporate.

Issue of shares and debentures

There were no changes in the authorised issued and paid-up capital of the Company during the financial year.
There were no debentures issued during the financial year.

Oplions granted over unissued shares

No options were granted to any person to take up unissued shares of the Company during the year.

Other statutory infermation

Before the statements of comprehensive income and statements of financial position of the Group and of the
Company were made out, the Directors took reasenable steps to ascertain that:

i} all known bad debts have been written off and adequate provisions made far doubtful debts, and

i)} any current assets which were unlikely to be realised in the ordinary course of business have been written
dowr to an amount which they might be expecled so to realise.

At the date of this report, the Direclors are not aware of any circumstances:

i) that would render the amaunt writlen off for bad debts, or the amount of the provision for deubtful debts, in
the Group and in the Company inadequate to any substantial extent, or

i} that would render the value atiributed to tie current assets in the Group and financial statentents of the
Company misleading, or

i) which have arisen which render adherence to the existing method of valuation of assets or Habilities of the
Group and of the Company misleading or inappropriate, or

iv) not otherwise dealt with in this report or the financial statements, that would render any amount stated in the
financia! statemnents of the Group and of the Company misieading.

At the date of this report, there does not exist:

) any charge on the assets of the Group or of the Company that has arisen since the end of the financial year
and which secures the Habilities of any other person, or

i} any contingent Eability in respect of the Group or of the Company that has arisen since the end of the
financial year.
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Other statutory information {continued)

No contingent lability or other lability of any company in the Group has become enforceable, or is likely to
beeome enforceable within the period of twelve months after the end of the financial year which, in the opinien
of the Directors, will or may substantially affect the abilily of the Group and of the Company to meet their
obligations as and when they fall due.

in the opinion of the Directors, the financial performance of the Group and of the Company for the financial year
ended 31 December 2011 have not been substantially aftected by any ilem, transaction or event of a materiaf and
unusual nature tior has any such item, transaction or event occurred in the interval between the end of that
financial year and the date of this report.

Auditors

The auditors, Messrs KPMG, have indicated their willingness to accept re-appointment.

Signed on behalf of the Board of Directers in accordance with a resolution of the Directors:

Datuk Ali bin Abdul Kadir

Director

Puvanesan a/l Subenthiran
Director

Petaling Jaya

Date: 25 April 2012
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Assels

Property, plant and equipment
Investment property
Intangible assets

Investment in subsidiaries
Trade and other receivables

Total non-current assets

Inventories

Work-in-progress

Tax recoverable

Available-for-sale financial
assels

Other investments

Trade and other receivables

Cash and cash equivalents

Total current assets
Total assels

Equily
Share capital
Reserves

Total equity atiribuiable

to owners of the Company

Non-controlling interests
Total equity

Liabililies

Loans and borrowings
Deferred tax liabilities

Total non-current liabilities
Loans and borrowings

Trade and other payables
Taxation

Total cumrent liabilities

Tolal Kabilities

Total equily and liabilities

‘The notes on pages 33 to 71 are an integral part of these [inancial statements.
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Note

et S TS L RN -y O}

13

14
15

14
16

Group

Company

31.12.2011 31.12.2010 1.1.2010

31.12.2011 31.12.2010

RM RM RM RM RM
restated restated

23,349,670 16,201,285 18,318,780 - -
5,596,262 5,655,353 5,714,444 - -
39,731,685 40,761,873 42,787,048 - -
- - - 56,820,000 56,820,000
843,750 750,000 750,000 - -
69,521,367 63,368,511 67,570,272 56,820,000 56,820,000
1,604,097 1,987,801 - - -
2,641,930 1,891,995 156,416 - -
258,920 10,490 45,567 - -
1,048,879 1,026,336 - - -
- - 2,486,660 - -
17,872,122 15,120,818 17,547,741 29,620 3,250
8,254,276 7.447.662 3,369,294 3,427 3,537
31,680,224 27,485,202 23,605,673 33,047 6,787
101,201,591 90,853,713 91,175,950 56,853,047 56,826,787
55,820,002 55,820,002 55,820,002 55,820,002 55,820,002
9,332,724 5,028,013 (175,646) 397,779 (883,502)
65,152,726 60,848,015 55,644,356 56,217,781 54,936,100
633,685 355,390 204,088 - -
65,786,411 61,203,405 55,848,444 56,217,781 54,936,100
18,912,224 18,378,430 19,447,871 - -
74,289 108,000 10,450 - -
18,986,513 18,486,430 19,458,321 - -
7,881,555 4,906,011 8,150,189 - -
8,074,223 6,091,976 7,665,128 635,266 1,890,687
472,889 165,891 53,868 - -
16,428,667 11,163,878 15,869,185 635,266 1,890,657
35,415,180 29,650,308 35,327,506 635,266 1,890,687
101,201,591 90,853,713 91,175,950 56,853,047 56,826,787



Revenue
Cost of goods sold

Gross profit
Other income
Other operating expenses

Profit/(Loss) from operating
actlivities

Investment income

Finance cost

Profit/(Loss} before tax
Tax expense

Net profit/(loss) for the year

Other comprehensive income,
net of tax
Change in fair value of available-
for-sale financial assets

Total comprehensive income/
(toss) for the year

Profit attributable to:
Owners of the Company
Non-controlling interets

Net profit/(loss) for the year

Total comprehensive income
atfribuiable to:
Owners of the Company
Non-controlling interests

Total comprehensive income/
(loss) for the year

Group Company
Note 2011 2010 2011 2010
RM RM RM RM
restated
44,070,540 36,189,100 2,500,000 -
(27,830,265} (23,063,681) . -
16,240,275 13,125,419 2,500,600 -
452,933 489,664 - -
(9,347,006} (6,641,367} (660,119} (517,470)
7,346,202 6,973,716 1,839,881 (517,470}
166,587 64,959 - -
{1,721,453)  {1,356,852) - -
17 5,791,336 5,651,823 1,839,881 (517,470}
19 {645,270) {352,275) - -
5,146,066 5,329,548 1,839,381 {517,470)
(4,860) 2,693 - -
5,141,206 5,332,241 1,839,881 (517,470}
4,867,771 5,178,246 1,839,581 (517,470)
278,295 151,302 - -
5,146,066 5,329,548 1,839,881 (517,470}
4,862,911 5,180,939 1,839,881 (517,470)
278,295 151,302 - -
5,141,206 5,332,241 1,839,881 (517,470)

The notes on pages 33 to 71 are an integral part of these financial stateanents.
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Grouvp

At 1 January 2010, as previously slated
- As previously stated
- Effect of adoptmg IC 4, (Note 30)

Al 1 January 2010, as restated

Effect of adopting FRS 139 in prior year

Change in fair value of available-for-sale
financial assets

Total other comprehensive income for the year

Net profit for the year, as restated

Total comprehensive income for the year, as resiated -

At 31 December 2010/1 January 2011,
as restated

Changes in fair value of available-for-sale
financial assets

Total other comprehensive income for the year

Nel profit for the year
Total comprehensive income for the year
Dividend paid

At 31 December 2011

Company

At 1 January 2010

Total comprehensive loss for the year

Al 31 December 2010/1 January 2011

Tota} comprehensive income for the year
Dividend paid

At 31 December 2011

Non-distribufable  Disfributable
{Accumvulated

losses)/ Nen-

Share Foit value Retained confroliing Total
capital jeserve  earnings Totak Interesks equity
RM RM RM RM RM RM
55,820,002 - 1,050,779 56,870,781 204,088 57,074,869

- -{1,226,425) (1,226,425} -{1,226,425)
55,820,002 - (175,646} 55,644,356 204,088 55,848,444
- 22,720 - 22,720 - 22,720
- 2,693 - 2,693 - 2,693
- 25,413 - 25,413 - 25,413
- - 5,178,246 5,178,246 151,302 5,329,548
25413 5,178,246 5,203,659 151,302 5,354,961
55,820,002 25,413 5,002,600 60,848,015 355,390 61,203,405
- {4,860) - (4,860) - {4,860}
- (4,860) - {4,360) - {4,860)
- - 4,867,771 4,867,771 278,255 5,146,066
- (4,860} 4,867,771 4,862,911 278,295 5,141,206
- - (558,200) {558,200} - {558,200}
55,820,002 20,553 9,312,171 65,152,726 633,685 65,786,411
Note 13
(Accumutafed
Share  losses)/Retalned
capital profits Total
RM RM RM
55,820,002 {366,432) 55,453,570
- (517,470) (517.479)
55,820,002 (883,502) 54,936,100
- 1,839,881 1,839,881
- (558,200) (558,200)
55,820,002 397,779 56,217,781
Note 13

The notes on pages 33 to 71 are an integral part of these financial statements.
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Cash flows from operating actlivities

Profit/(Loss) before tax

Adjustinents for:

Amortisation of intangible assets
Depreciation of investment property
Depreciation of property,

plant and equipment
{Gain)/Loss on disposal of

property, plant and equipiment
Finance costs
Interest income
Write off of development cost

Operating profit/(toss) before
changes in working capital
Changes in working capital:
Work-in-progress
Trade and other receivables
Inventories
Trade and other payables

Cuash generated from operations
Tax paid
Interest received

Net cash generated from
operating activities

Group Company
2011 2010 2011 2010
RM RM RM RM
restated

5,791,336 5,681,823 1,839,881 (517,470)
2,464,848 2,604,576 - -
59,091 59,091 - -
5,982,209 3,835,602 - -
(3,584) 2,281 - -
1,721,453 1,356,852 - -
(166,587) (64,959) - -
307,351 - - -
16,156,117 13,475,266 1,839,881 {517,470)
{749,935) (1,735,579} - -
(2,872,357) 2,426,823 (26,370) 3,224,475
383,704  (1,987,801) - -
1,982,247 (1,573,152}  (1,255,421) {2,705,520)
14,899,776 10,605,557 558,090 485
(620,413)  {107,625) - -
166,587 64,939 - -
14,445,950 10,562,851 558,090 485
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Cash flows from investing activiiies
Proceeds from disposal of
properly, plant and equipment
Proceed from disposa of available-
for-sate financial assets
Purchase of intangible assets
Purchase of property, plant and equipment

Net cash used in investing aclivities

Cash flows from financing activities
Dividend paid
Decrease/{Increase) in pledged deposits
Interest paid
Proceed from/(Repayment of)
loan and borrowings

Net cash generated from/
{vsed in) financing activities

Net Increase/(decrease} in cash
and cash equivalents

Cash and cash equivalenis at
beginning of year

Cash and cash equivalents at
end of year

(i) Cash and cash equivalents

Group Company
201 2010 2011 2010
RM RM RM RM
restated
19,780 68,189 - -
- 1,485,737 - -
(1,742,011)  {579,401) - -
(13,146,790)  (1,788,577) - -
(14,869,021)  {814,052) - -
(558,200} - (558,200) -
29,761  (579,071) - -
{1,721,453) (1,356,852} - -
3,509,338 (4,313,619) - -
1,259,446 (6,249,542) {558,200) -
836,375 3,499,297 (i10) 485
6,360,177 2,860,880 3,537 3,052
(i) 7,196,552 6,360,177 3,427 3,537

Cash and cash equivalents included in the cash flow statements comprise the following statement of financial

positicn amounts:

Cash and bank balances
Depusits placed with
licensed banks

Less: Deposits pledged

The notes on pages 33 to 71 are an integral part of these financial statements.
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Group Company
2m 2010 2011 2010
RM RM RM RM
3,710,790 3,444,566 3,427 3,537
4,543,486 4,003,096 - -
8,254,276 7,447,662 3,427 3,537
(1,057,724} {1,087,485) - -
71,196,552 6,360,177 3427 3,537



Privasia Technology Berhad is a public lirmited liability company, incorporated and demiciled in Malaysia and is
listed on the ACE Market of Bursa Malaysia Securities Berhad. The addresses of its principal place af business and
registered oftice are as follows:

Principal place of business
Unit C-21-05

3 Two Square

No. 2, Jalan 19/1

46300 Petaling Jaya

Selangor Darul] Ehsan

Registered office
13A, Jalan 5521/56B
Damansara Utama
47400 Petaling Jaya
Selangor Darul Ehsan

The consolidated fnanciat statements as at and for the year ended 31 December 2011 comprises the Company and
its subsidiaries (together relerred to as the "Group” and individually referred to as “Group entities”). The financial
statements of the Company as at and for the year ended 31 Diecember 2011 do not include other entities.

The Company is principally engaped in investment holding activities whilst the principal activities of the
subsidiaries are as stated in Note 6 to the financial statements. There has been no significant change in the nature

of these activities during the financial year.

The financial statemnents were approved by the Board of Directors on 25 April 2012.
1. Basis of preparation

{a) statement of compliance

“the financial statements have been prepared in accordance with Financial Reporting Standards (FRS),
generatly accepted accounting principles and the Companies Act, 1965 in Malaysia.

The Company has not applied the lollowing accounting standards, amendments and interpretations

that have been issued by the Malaysian Accounting Standards Board (MASB) but are not yet effective
for the Company:
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1. Basis of preparaiion (continued)

{a) statement of compliance {cantinued)
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FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July
2011

«  IC Interpretation 19, Extinguishing Financial Liabilities with Equity Instruments

. Amendments to 1C Interpretation 14, Prepayments of a Minimum Funding Requirement

FRSs, Interprefations and amendments effective for annual perieds beginning on or after 1

January 2012

= FRS 124, Related Party Disclosures (revised)

. Amendments to FRS 1, First-time Adoption of Financial Reporting Standards ~ Severe Hyperinflation
and Removal of Fixed Dates for First-time Adoplers

. Amendments to FRS 7, Financial Instruments: Disclosures — Transfers of Financial Asseis

. Amendments to FRS 112, Income Taxes — Deferred Tax: Recavery of Underlying Assets

FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July

2012

. Amendments Lo FRS 101, Presentation of Financial Statements — Presentation of Items of Other
Comprehensive Incone

FRSs, Interpretations and amendments effective for annual periods beginning on or afier 1

January 2013

. FRS 10, Consolidated Financial Statements

«  FRS 11, Joint Arrangements

. FRS 12, Disclosure of Interests in Other Entities

«  FRS 13, Fair Value Measurement

+  FRS 119, Emplayee Benefits (2011)

«  FRS 127, Separate Financial Statements {2011)

«  FRS 128, Investments in Associates and Joint Ventures (2011}

«  IC interptetation 20, Stripping Costs in the Production Phase af a Surface Mine

. Amendments to FRS 7, Firancial Instrurtents: Disclosures — Offsetting Financial Assets and Financial
Liabilities

. Amendments to FRS 7, Financial Instruments: Disclosures — Mandatory Date of FRS 9 and Transitien
Disclosures

FRSs, Interpretations and amendments effective Jor annual periods beginning on or afier 1

January 2014

. Amendments to FRS 132, Financial Instriments: Presentation — Offsetting Financial Assets and
Financial Liabilities

FRSs, Interpreiations and amendments effective for annual periods beginning or after 1
January 2015

«  FRS 9, Financial Instruments (200%)

«  FRS 9, Financial Instruments {2010)

The Company’s next set of financial statements for annual period beginning on 1 January 2012 will be
prepared in accordance with the Malaysian Financial Reporting Standards (MFRSs} issued by the
MASB and International Financial Reporting Standards (IFRSs). As a result, the Company will not be
adopiing the above FRSs, Interpretations and amendnments.




Basis of preparation {continued)

(b) Basis of measurement

The financial siatements have been prepared on the historical cost basis except as disclosed in the
financial statements.

(<)} Functlional and presentation curency

These financial statements are presented in Ringgit Malaysia (RM), which is the Company’s [unctional
currency. Alt financial information is presented in RM unless otherwise stated.

(d) Use of estimales and judgemenis

The preparation of financial statements requires management to make judgements, estimates and
assumplions that affect the application of accounting policies and the reported amounts of assets,
liahilities, income and expenses. Actual results may difler from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods
affected.

There are no significant areas of estimation uncertainty and critical judgements in applying accounting
policies that have significant effect on the amounts recognised in the financial statements other than
those disclosed in Note 5 — Intangible assets.

Significant accounting policies

The accounting poticies set out below have been applied consistently to the periods presented in these
financial statements, and have been applied consistently by the Company, unless otherwise stated.

(a) Basis of consciidalion
{i)  Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the ability
to exercise its power to govern the financial and operating policies of an eutity so as to obtain
benefits from its aclivities. In assessing control, potential voting rights that presently are
exercisable are taken into account. Subsidiaries are consolidated using the purchase method of
accounting.

Under the purchase methed of accounting, the financial statements of subsidiaries are included
in the consolidated financial statements from the date that control commences until the date

that control ceases.

Investments in subsidiaries are stated in the Company’s statement of financial position ai cost
fess impairment losses, unless the investment is classified as held for sale.
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2. Significant accounting policies (confinued)

{a) Basis of consolidation {conlinved)

(ii)

(iii)

Non-controlling interests

Non-controlling interests at the end of the reporting period, being the equity in a subsidiary
not attributable directly or indirectly to the equity holders of the Company, are presented in the
consolidated statetnent of financial position and statement of changes in equity within equity,
separately from equity attributable to the owners of the Company. Non-controlling interests in
the results of the Group is presented in the consolidated statement of comprehensive income as
an allocation of the profit or loss and the comprehensive incowne for the year between
non-controlling interests and the owners of the Company.

Since the beginning of the reporting period, the Group has applied FRS 127, Consolidated and
Separate Financial Statements (revised) where losses applicable to the non-controlling interests
in a subsidiary are allocaled to the non-controlling interests even if doing so causes the
non-controlling interests to have a deficit balance. This change in accounling policy is applied
prospeclively in accordance with the transitional provisions of the standard and does not have
any impact on earnings per share.

In previous financial years, where losses applicable to the non-controlling interests exceed their
interests in the equity of a subsidiary, the excess, and any further losses applicable to the
non-controlling interests, were charged against the Group’s hnerest except to the extent that
the non-controlling interests had a binding obligation to, and was able to, make additional
investment to caver the losses. If the subsidiary subsequently reported profits, the Group’s
interest was allocated with all such profits until the non-controlling interests’ share of losses
previously absorbed by the Group had been recovered.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising fromn
intra-group transactions, are eliminated in preparing the consolidated financial statements.

Unrealised gains arising from transactions with equity accounted associates are eliminated
against the investment to the extent of the Group’s interest in the associates. Unrealised losses
are eliminated in the samne way a5 unrealised pains, but only to the extent that there is no
evidence of impairinent.

(b) Foreign cumrency
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Transactions in foreign currencies are translated to the respective functional currencies of Group
entities at exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the end of the reporting period are
retransiated to the functionatl currency at the exchange rate at that date.

Non-monetary asscls and liabilities denominated in foreign currencies are translated at exchange rates
at the dates of the transactions except for those that are measured at fair vatue, which are retranslated
to the functional currency at the exchange rate at the date that the fair value was determined.

Foreign currency differences arising on retranslation are recognised in profit or loss, except for
differences arising on the retranslation of available-for-sale equity instruments or a financial
instrument designated as a cash flow hedge of currency risk, which are recognised in other
comprehensive income.




2.

Significant accounting policies (continued)

{c} Financial insfruments

(i)

(ii)

Initial recognition and measurement

A financial asset or a financial liability is recognised in the statement of financial position
when, and only when, the Company becomes a party to the contractual provisions of the
instrument.

A financial instrument is recognised initially, at its fair value plus, in the case of a financial
instrument not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition or issue of the financial instrument.

An embedded derivative is recognised separately from the host contract and accounted for as a
derivative if, and only if, it is not closely related to the economic characteristics and risks of the
host contract and the host contract is not categorised at fair value through profit or loss. The
host contract, in the event an embedded derivative is recognised separalely, is accounted for in
accordance with policy applicable to the nature of the host contract.
Financial instriment categories and subsequent measurement

The Group and the Company calegorises and measures financial instruments as follows:

Financial assets

{a)  Financial assets at fair value through profit or loss

Fair value through profit or loss category comprises financial assets that are held for
trading, including derivatives {except for a derivative that is a financial guarantee
contract or a designated and effective hedging instrument) or financial assets that are
specifically designated into this category upon initial recognition.

Derivatives that are linked to and must be settled by delivery of unquoted equity
instruments whose fair values cannot be reliably measured are measured at cost.

Other financial assets categorised as fair value through profit or loss are subsequently
measured at their fair values with the gain or loss recognised in profit or loss.

(6)  Loans and receivables

Loans and receivables category comprises debt instruments that are not quoted in an
active market.

Financial assets categorised as loans and receivables are subsequently measured at
amnoriised cost using the eflective intetest method.
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2. Significant accounting policies (continued)

{c) Financial instruments {continued)
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(if)

(iid)

Financial instrument categories and subsequent measurement {continued)
{c)  Available-for-sale financial assets

Available-for-sale category comprises investments in equity and debt securities
instruments that are not held for trading.

Investments in equity instruments that do not have a quoted market price in an active
market and whase fair value cannot be reliably measured are measured at cost. Other
financial assets categorised as available-for-sale are subsequently measured at their fair
values with the gain or loss recognised in other comprehensive income, excepl for
impairment losses, foreign exchange gains and losses arising {rom monetary items and
gains and losses of hedged items atiributable to hedge risks of fair value hedges which
are recognised in profit or loss. On derecognition, the cumulative gain or loss
recognised in other comprehensive income is reclassified from equity into profit or loss.
Interest calculated for a debt instrument using the effective interest method is recognised
in profit or loss.

All financial assets, except for those measured at fair vajue through profit or loss, are subject to
review for impairment (see Note 2(j)).

Financial liabilities

All financial liabilities are subsequently measured at amortised cost other than those
categorised as fair value through profit or loss.

Fair value through profit or loss category comptises financial Habilities that are heid for trading,
derivatives {except for a derivative that is a financial guarantee contract or a desigrated and
effective hedging instrument) or financial liabilities tirat are specifically designated into this
category upon initial recognition.

Derivatives that are linked to and must be settled by delivery of unquoted equity instruments
whose fair values cannot be reliably measured are measured at cost,

Other financial liabililies categorised as fair value through profit or loss is subsequently
tmeasured at their fair values with the gain or loss recognised in profit or loss.

Derccognition

A financial asset or part of it is derecognised when, and only wher the contractual rights to the
cash flows from the finarcial asset expire or the financial asset is sransferred to another party
without retaining congrol or substantially all risks and rewards of the asset. On derecognition
of a [nancial asset, the difference between the carrying amount and the sum of the
consideration received (including any new asset abtained less any new liability assumed) and
any cumulative gain or loss that had been recognised in equity is recognised in profit or loss,

A financial Liability or a part of it is derecognised when, and only when, the obligation specified
in the contract is discharged or cancelled or expires. On derecognition of a financial liability,
the difference between the carrying amount of the financial Hability extinguished or transferred
to another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognised in profit or loss.



2.

Significant accounting policles (continued)

{d) Properly, plant and equipment

®

(i)

(iif}

Recognition and measurement

Ttems of property, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset and any
ather costs directly attributable to bringing the asset to working condition for its intended use,
and the costs of dismantling and removing the items and restoring the site on which they are
located. The cost of self-constructed assets also includes the cost of materials and direct labour.
Purchased software that is integral to the functionality of the related equipment is capitalised
as part of that equipment.

When significant parts of an item of property, plant and equipment have different useful lives,
they are accounted for as separale items (major componenis) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and
equipment and are recognised net within “other income™ or “other expenses” respectively in
profit or loss. When revalued assets are sold, the amounts included in the revaluation surplus
reserve are transferred to retained earnings.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Group and ils cost can be measured reliably. The carrying amount of
those parts that are replaced is derecognised. The costs of the day-to-day servicing of property,
plant and equipment are recognised in profit or loss as incarred.

Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful
lives of each part of an item of property, plant and equipment. Leased assets are depreciated
over the sharter of the lease term and their usefui lives unless it is reasonably certain that the

Group will obtain ownership by the end of the lease term.

The estimated useful lives for the curzent and comparative periods are as follows:

- Buildings 50 years

s Computer equipment 4 -5 years
+  Office equipment 3 - 5 years
+  Telecommunication equipment 5 years

«  Renovation 3 - 5 years
«  Motor vehicles 5 years

+  Small value assets 1 year

Depreciation metheds, useful lives and residual values are reviewed, and adjusted as
appropriate at the end of the reporting period.
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2. Significant accounting policies (conlinued)

(e) Intangible assets
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&

(i)

(iid)

(iv)

™)

Goodwill

Goodwill arises on business combitations and is measured at cost less accurnulated impairment
losses.

Goodwill represents the excess of the cost of the acquisition over the Group's interest in the net
fair value of the identifiable assets, liabilities and contingent liabilities of the acquiree.

Any excess of the Group’s interest in the net fair value of the acquiree’s identifiable assets,
liabilities and conlingent liabilities over the cost of acquisition is recognised immediately in
profit or loss.

Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in profit or loss as an expense as
incurred.

Expenditure on development activities, whereby research findings are applied lo a plan or
design for the production of new or substantiaily improved products and processes, is
capitalised if the product or process is technically and commercially feasible and the Group has
sufficient resources to complete development.

The expenditure capitalised includes the cost of materials, direct Jabour and an appropriate
proportion of overheads. Other development expenditure is recognised in the profit and loss as
an expense as incurred. Capitalised development expenditure is stated at cost less any
accumulated amortisation and any accumulated impainment losses.

Other intangible assets

Intangible assets, other than goodwill, that are acquired by the Group are stated at cost less
accumulated amortisation and any accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure on capitalised intangible assets is capitalised enly when it increases the
future economic benefits embodied in the specific assel to which it relates. Al other
expenditure is expensed as incurred.

Amortisation

Amortisation is based on the cost of an asset less its residual value,

Goodwill with indefinite useful lives are not amortised but tested for impairment annually and
whenever there is an indication that they may be impaired.

Other intangible assets are amortised from the date that they are available for use.




2.

Significant accounting policies (continued)

(e} Intangible assets {continued)

)

Amortisation {continued)

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful
lives of intangible assets.

The estitnated useful lives are as follows:

«  Software costs 3 -5 years
«  Development costs 3 -5 years

Amortisation methods, useful lives and residual values are reviewed at the end of each
reporting period and adjusted, if appropriate.

{f) Investment property

(i)

(ii)

Investment property carried at cost

Investment properties are properties which are owned to earn rental income or for capital
appreciation or for both. These include land (other than leasehoid land) held for a currently
undetermined future use. Properties that are occupied by the companies in the Group are
accounted for as owner-occupied rather than as investment properties.

Investment properties are stated at cost less any accumulated depreciation and any
accumulated impainnent losses, consistent with the accounting policy for property, plant and
equipment as stated in accounting policy Note 2(d).

Depreciation is charged to profit or loss on a siraight-line basis over the estimated useful lives
of 50 years for buildings.

Determination of fair value

The Directors estimate the fair values of the Group’s investment properties without
involvement of independent valuers.

The fair values are based on market values, being the estimated amount for which a property
could be exchanged on the date of the valuation between a willing buyer and a willing seller in
an ann’s length transaction alter proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

(g) Other investments

Other investments are categorised and measured as available-for-sale financial assets in accordance
with Note 2(c).

{h) Trade and other receivables

Trade and other receivables are categorised and measured as loans and receivables in accordance with
Note 2{c).
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2.  Significant accounting policies (continued)

(i} Cash and cash equivalenls

i)
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Cash and cash equivalents consist of cash in hand, balances and deposits with banks and highly liquid
investments which have an insignificant risk of changes in vajue, For the purpose of the statement of
cash flows, cash and cash equivalents are presented net of bank overdrafts and pledged depeosits.

Cash and cash equivalents (other than bank overdrafts) are categorised and measured as loans and
receivables in accordance with Note 2{c),

Impairment

()

(ii)

Financial assets

All finarcial assets (except for investment in subsidiaries) are assessed at each reporting date
whether there is any objective evidence of impairment as a result of one or more events having
an impact on the estimated future cash flows of the asset. Losses expected as a result of future
events, no matter how likely, are not recognised.

An impairment loss in respect of loans and receivables is recognised in profit or loss and is
measured as the difference between the asset’s carrying amount and the present value of
estimated future cash fows discounted at the asset's original effective interest rate. The
carrying amount of the asset is reduced through the use of an allowance account.

If, in a subsequent period, the recoverable value of a debt instrument increases and the increase
can be objectively related to an event occurring after the impainment loss was recognised in
prefit or loss, the impairinent loss is reversed, to the extent that the asset’s carrying amount
does not exceed what the carrying amount would have been had the impairment not been
recognised at the date the impairment is reversed. The amount of the reversal is recognised in
profit or loss.

Other assets

The carrying anounts ol other assets (excepi [or inventories} are reviewed at the end of each
reporting period lo determine whether there is any indication of impairment.

If any such indication exists, then the asset's recoverable amount is estimated. For the purpose
of impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”), The goodwill acquired in a
business combination, for the purpose of impairment testing, is aliocated to cash-generating
units that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or cash-generating unit is the greater of its value-in-use
and its fair value less costs to sell. In assessing value-in-use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflecis current market
assessments of the time value of money and the risks specific to the asset.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amnount. Impatrinent losses are recognised in profit or loss,

Immpairment losses recognised in respect of cash-generating units are allocated first to reduce
the carrying amount of any goodwill allocated to the units and then to reduce the carrying
amounit of the olher assets in the unit (groups of uniis) on a pro rata basis.




2,

significant accounting policies (coniinued)

(i} Impairment (continved)
{ii}  Other assets {continued}

An impairment loss in respect of goodwill is not reversed. In respect of other assets,
impairment losses recognised in prior periods are assessed at the end of each reporting period
for any indications that the loss has decreased or no lenger exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount
since the last impairment loss was recognised. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying armount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been
recognised. Reversals of impairment losses are credited to profit or loss in the year in which the
reversals are recognised.

(K) Work-in-progress

Work-in-progress is measured at the lower of cost and net realisable wvalue. The cost of
work-in-progress includes expenditures, license fees and other incidental costs incurred in developing
the work-in-progress.

() Inveniories
Inventories are measured at the lower of cost and net realisable value.

The cost of inventories is based on the expenditure incurred in acquiring the inventories and bringing
them to their existing location and condition and is determined on first in first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.

(m) Loans and borrowings

Loans and borrowings are stated at amortised cost with any difference between cost and redemption
value being recognised in profit or loss over the peried of the loans and horrowings using the etfective
interest method,

(n) Employee benefiis
(i)  Short term employee benefitls

Short term employee benefit obligations in respect of salaries, annual bonuses, paid armual
leave and sick leave are measured on an undiscounted basis and are expensed as the related
service is provided.

Short term accumulating compensated absences such as paid annual leave are recognised when
services are rendered by employees that increase their entitlement to future compensated
absences, and short term non-accumulating compensated absences such as sick leave are
recognised when absences occur.

A provision is recognised for the amount expected to be paid under short term cash bonus or
profit-sharing plans if the Group has a present Jegal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be
estimated reliably.
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2. Significant accounfing policies (continved)

{n)

(o)

(p)
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Employee benefits {(continued)
{ii)  Statutory pension funds

The Group's contributions to statutory pension funds are charged to profit or loss in the year to
which they relate. Once the contributions have been paid, the Group has no further payment
obligations.

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an oulflow of economic benefits will be
required to settie the cbligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflecis current matket assessments of the time value of money and the
risks specific to the liability. The unwinding of the discount is recognised as finance cost.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability ol
outllow of economic benefiss is remote. Possible obligations, whose existence will only be confirmed
by the occurrence or nen-occurrence of one or more future events, are also disclosed as contingent
liabilities unless the probability of cutflow of econcmic benefits is remote.

Revenue
(i) Services

Revenue from services rendered is recognised in proportion to the stage of completion, unless
they are incidental to the sale of product in which case they are recognised when the goods are
sold. The stage of completion is assessed by reference to services performed to date as
percentage of total services to be performed. Where the outcome of the transaction cannot be
estimated reliably, revenue is recognised only to the extent of the expenses recognised that are
recoverable,

(ii) Goods sold

Revenue from the sale of poods is measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts and volume rebates. Revenue is
recognised when the significant risks and rewards of ownership have been transferred to the
buyer, recovery of the consideration is probable, the associated costs and possible return of
goods can be estimated reliably, and there is no eontinuing management involvement with the
goods.

(iii) Dividend income
Dividend income is recognised when the right to receive payment is established.
(ivy Rental income
Rental income is recognised in profit or loss on a straight-line basis over the term of the lease.

Leasc incentives granted are recognised as an integral part of the total rental income, over the
term of the leasc. Rental income from subleased property is recognised as other income.



2.

Significant accounting policies {continved)

(p) Revenue (continued)

{a)

n

v) Interest income

Interest income is recognised as it accrues using the effective interest method in prolit or loss
except for interest income arising from temporary investment of borrowings taken specifically
for the purpose of obtaining a gualifying asset which is accounted for in accordance with the
accounting policy on borrowing costs.

Barrowing costs

Borrowing costs that are not directly atiributable to the acquisition, construction or production of a
qualifying asset are recognised in profit or loss using the eflective interest method.

Borrowing costs directly attributabie to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of those assets.

The capitalisation of borrowing costs as part of the cost of a qualifying asset conunences when
expenditure for the asset is being incurred, borrowing costs are being incurred and activities that are
necessary to prepare the asset for its intended use or sale are in progress. Capitalisation of borrowing
costs is suspended or ceases when substaniially all the activities necessary to prepare the qualifying
asset for its intended use or sale are interrupted or completed.

Tax expense

Tax expense comprises current and deferred tax, Tax expense is recognised in profit or loss except to
the extent that it relates to a business combination or iterms recognised directly in equity or other
comprehensive incoine.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted by the end of the reporting period, and any adjustment to tax payable in respect
of previous years.

Deferred tax is recognised using the liability method, providing for temporary differences between the
carrying amounts of assels and liabilities in the statement of financial position and their tax bases,
Deferred tax is not recognised for the initial recognition of assets or liabilities in a fransaction that Is
1ot a business combination and that affects neither accounting nor taxable profit or loss. Deferred tax
is measured at the tax rates that ae expected to apply to the temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the end of the reporting period.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available apainst which the temporary difference can be utilised. Deferred tax assels are reviewed at
the end of each reporting period and are reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

A tax incentive that is not a tax base of an asset is recognised as a reduction of tax expense in profit or
loss as and when it is granted and claimed. Any unutilised portion of the tax incentive is recognised as
a deferred tax asset to the extent that it js probable that future taxable profits will be available against
which the unutilised tax incentive can be utilised.

Unutilised reinvestient allowance and investinent tax allowance ate treated as tax base of assets and
are recognised as a reduction of tax expense as and when they are utilised.
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2. Significant accounting policies {continved)

(s) Earnings per ordinary share

]
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The Group presents basic and diluted earnings per share data for its ordinary shares (EPS).

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders ol the
Company by the weighted average number of ordinary shares outstanding during the period, adjusted
for own shares held.

Diluted EFS is determired by adjusting the profit or loss attributable to ordinary sharcholders and the
weighted average number of ordinary shares outstanding for the effects of ali dilutive potential
ordinary shares, which comprise convertible notes and share options granied to employees.

Operaling segments

An operaling segment is a component of the Group that engages in business activities frotn which it
may eam revenues and incur expenses that relates to transactions with any of the Group’s other
components. An operating scgment’s operating results are reviewed regularly by the chiel operating
decision maker, which in this case is the Chief Executive Officer of the Group, to make decisions about
resources to be allocated to the segment and to assess jts performance, and for which discrete financial
mformation is available.



3. Properly, plant and equipment

Group

Cost

At 1 January 2010
Additions
Disposals

At 31 December 2010/
1 January 2011

Additions

Disposals

At 31 December 2011

Accumulated depreciation

At 1 January 2010
Charge for the year
Dispasals

At 31 December 2010/

1 January 2011
Charge for the year
Disposals

At 31 December 2011

Carrying amounts
At 1]anuary 2010

At 31 December 2010/
1 January 2011

At 31 December 2011

At 31 December 2011, buildings of the Company w

Tele-
communi- Smalt
Compuler  Office cation Motor value

Buildings equipment equipment equipment Renovotion  vehicles assets Total

RM RM RM RM RM RM RM RM
6,508,827 8,922,415 1,985,947 2,767,648 545,880 3,245 21,687 20,755,849
- 1,531,283 50,652 186,215 3,778 - 16,649 1,788,577
- (24,104 (1 0,050) {44,325} {13,307} - - {51,736}
6,508,827 10,429,594 2,026,549 2,909,738 536,351 3,245 38,336 22,452,640
- 5,392,961 25,570 7,683,904 24,922 - 19,433 13,146,790
- (47,978) (3,194) - - - - {51,172)
6,508,827 15,774,577 2,048,925 10,593,642 561,273 3,245 57,769 35,548,258
44,743 1,489,989 136,635 587,083 155,768 531 21,420 2,437,069
66,842 2,343,401 624,447 547,141 236,407 794 16,570 3,835,602
- (6,695) (5,671} {1,560) {7,350} - - {21,316)
111,585 3,826,695 755,411 1,133,564 384,785 1,325 47,990 6,251,355
66,842 3,085,313 698,954 1,965,572 149,455 754 14879 5,982,209
- (33,486) (1,490) - - - - (34,976)
178,427 6,878,522 1,452,875 3,009,536 534,240 2,119 52,869 12,198,588
6,464,084 7,432,426 1,849,312 2,179,865 390,112 2114 267 18,318,780
1,920 346 16,201,285

ith carrying amount of RM6,330,400 (2010 - RMS6,397,242) have
been pledged as security for loan from a licensed bank {see Note 14).
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Investment property

Group
RM

Cost
At 1 January 2010/31 December 2010/31 December 2011 5,753,656
Accumulated depreciation
At 1 January 2010 39,212
Charge for the year 59,091
At 31 Decemnber 2010/1 January 2011 98,303
Charge for the year 59,091
At 31 December 2011 157,394
Carrying amount
At 1 January 2010 5,714,444
At 31 December 2010/1 January 2011 5,655,353
At 31 December 2011 5,596,262

Investment property comprises a number of commercial properties that are leased or available for lease to
third parties. Each of the leases contains an initial non-cancellable period of one to six months {see Note
25). Subsequent renewals are negotiated witls the lessee. No contingent rents are charged.

The following are recognised in profit or loss in respect of investient property:

Group
2011 2010
RM RM
Rental income 291,126 358,390

As at 31 December 2011, investment property of the Group with carrying amount of RM5,596,262 (2010 -
RMS,655,353) have been pledged as security for loans from a licensed bank (see Nate 14).

As at 31 December 2011, the Directors are of the opinion that the Group's investment property had a total
market value of RM6,500,000 (2010 - RM5,800,000}.
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Infangible assets

Group

Cost

At 1 January 2010, as originally stated
Effect of adopting IC 4 (Note 30)

At 1 January 2010, as restated
Additions

At 31 December 2010/
1 January 2011, as restated
Additions
Wrikten oft
At 31 December 2011
Accumulated amortisation
At 1January 2010, as originally stated
Effect of adopting IC 4 (Note 30)

At 1 January 2010, as restated
Amortisation for the year

At 31 December 2010/

1 January 2011, as restated
Amortisation for the year
At 31 December 2011
Carrying amounis

At 1 January 2010, as restated

Al 31 December 2010/
i January 2011, as restated

At 31 December 2011

5.1 Amortisation

The amortisation of development costs and software costs are recogni

sed in cost of sales.

5.2 Impairment testing for cash-generating units (“CGU") containing goodwill

For the purpose of impairment testing,
segments of the Group (see Note 22) to be more in
to senior management. Consequently, the CGUs of goodw

Development  Software
Goodwill cosls costs Total
RM RM RM RM
36,005,230 17,756,028 668,539 54,429,797
- (10,568,254) - {10,568,254)
36,005,230 7,187,774 668,539 43,861,043
- 372,023 207,378 579,401
36,005,230 7,559,797 875,517 44,440,944
- 114,786 1,627,225 1,742,011
- (307,351) - (307,351)
36,005,230 7,367,232 2,503,142 45,875,604
- 2,831,297 120,098 2,951,395
- (1,876,900} - (1,876,900}
- 954,397 120,098 1,074,495
- 2,327,750 276,826 2,604,576
- 3,282,147 396,924 3,679,071
- 1,840,904 623,944 2,464,848
- 5,123,051 1,020,868 6,143,91%
36,005,230 6,233,377 548,441 42,787,043
36,005,230 4,277,650 478,993 40,761,873
36,005,230 2,244,181 1,482,274 39,731,685

management performed a restructuring of the business
Jine with the system of internal financial reporting
1] have been restructured as follows:
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5. Intangible assets (continved)

5.2 Impairment tesling for cash-generating wnits (“CGU") coniaining goodwili {(continued)
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Group
31.12.2011
Discount
Goodwili rale
RM
Cash generating unit %
Outsourcing and consulting {*OSD") 24,043,836 11.00
E-procurement {"E-proc”) 7,145,220 11.00
Information and Communication Technologies
Distribution (“CDIST”) 3,251,323 11.00
Information and Communication Technologies
Services ("CSERV") 1,095,835 11.00
Sateliite-based network services ("SAT) 468,996 11,00
36,005,230

The CGUs, having built technical expertise and reputation i the IT and telecommunications industry,
would also De able to expand into more strategic business models serving their potential clientele by
leveraging on each other’s experience and resources,

In the previous year, goedwill was allocated as follows:

Group
31.12.2010
Discount
Goodwill rate
M

Cash generating unit R %

Information Technology ("IT7) 17,851,494 11.00

Information and Communication Technelogy ('ICT") 17,684,740 11.00

Sateilite-based network services ("SAT") 468,996 11.00
36,005,230

The recoverable amounts of the CGU are based on their value-in-use. The value-in-use calculations
apply a discounted cash flow model using cash flow projections based on financial forecasts approved
by management. The key assumptions for the computation of value-in-use include the discount rates
and growth rates applied, Discount rates used arc based on the pre-tax weighted average cost of capital
plus an appropriate risk premiwm at the date of assessment of the Group. The growth rate of revenue is
expected to be equivatent to the historical industry growth rate of 5% per annum.

The cash flow projections are based on eight (8) years financial budpets approved by management.
These represent manageiment’s assessment of future trends in the information technology industry and
are based on both external sources and internal sources (historical data).

Management believes that any reasonable possible changes in the above key assumptions applied will
not cause the carrying values of the CGUs to materially exceed their recoverable amounts.



Investment in subsidiaries

At cost:
Unquoted shares

Details of the subsidiaries are as follows:

Country of
Name of subsidlary incorparation
Privasia Sdn. Bhd. Malaysia
Privanet Sdn. Bhd. Malaysia
IPSAT Sdn. Bhd. Malaysia

Subsidiaries of Privasia Sdn. Bhd.:

Privasia (Sabah} Sdn. Bhd. Malaysia
(Formerly known as

Privasia Bioinfermatics

Sdn. Bhd.)

Privacom Sdn. Bhd. Malaysia

Subsidiaries of Privanet Sdn. Bhd.:

Airoport.com Sdn. Bhd. Malaysia

Privanet Distribution
Sdn. Bhd

Malaysia

All the subsidiaries are audited by KPMG.

Principal activilies

Outsourcing, consultation,
e-procurement and
related functions

Provision of total wireless
and communication
solutions

Providing high speed
internet broadband
access (satellite services)

Dormant

Dealer in data processing
equipments, compuier
systems and provision of
telecammunication and
computer neiwork
consultancy services

Dormant
Trading of electronic and

telecommunication
equipment

Company
31.12.20M 31.12.2010
RM RM
56,820,000 56,820,000

Effective

ownership
interest
31.12.2011% 31.12.2010

100% 100%
100% 100%
70% 70%
100% 100%
100% 100%
100% 100%
100% 100%
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7. Trade and other receivables

Group Company
31.12.2011 31,12.2010 1.1.2010 31.12.2011 31.12.2010
Note RM RM RM RM RM
restated restated
Non-current
Trade
Retention sums 7.1 843,750 750,600 750,000 - -
Total non-current 843,750 750,000 750,000 - -
Current
Trade
Trade receivables 16,462,635 14,007,930 16,627,351 - 3,250
Allowance for impainnent loss (299,584) (120,173) - - -
16,163,051 13,887,737 16,627,351 - 3,250
Non-trade
Amount due from
related companies 7.2 - 26,036 - - -
Other receivables 206,259 308,199 90,762 - -
DEpDSitS 350,889 336,297 150,512 - -
Prepayments 1,155,923 562,649 679,116 29,620 -
1,709,071 1,233,181 520,390 29,620 B
Total current 17,872,122 15120918 17,547,741 29,620 3,250
18,715,872 15,870,918 18,297,741 29,620 3,250

7.1 Reteniion sums

The trade-related non-current retention sums relate to amounts retained by customers for ongoing

projects pending completion. These amounts are unsecured and interest free.

7.2 Amouni due from related companies

The amount due from related companies is unsecured, interest free and repayable on demand.
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Inventories

At cost:
Finished goods

Work-in-progress

At cosh:

Work-in-progress

Tax recoverable

31.12.2011 31.12.2010

31.12.2011 31.12.2010

Tax recoverable is subject to approval by ihe Inland Revenue Board of Malaysia.

Available-for-sale financial assets

At fair value:
Unit trust funds

31.12.2011 31.12.2010

As part of its treasury management activities, the Group invests its cash surplus in short term money

market unit trusts.

Cash and cash equivalents

Group
Note 31.12.2011 31.12.2010 31.12.2011 31.12.2010

RM
Dieposits placed with
licensed banks 12.1 4,543,486
Cash and bank balances 3,710,790
8,254,276

12.1 Deposits placed with licensed banks pledged for a bank faciity

Included in the deposits placed with licensed banks is RM1,057,724 (2010 - RM1,087,485) pledged for

a bank facility granted to the Group’s subsidiaries.
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13.

14,

Capital and reserves

Sha ital
are capita Group and Company

Number Number
Amount of shares Amount of shares
31.12.201M 31.12.2011 31.12.2010 31.12.2010
RM RM
Ordinary shares of RM0.10 each
Authorised:
At 1 January/3t December 100,000,000  1,0¢:0,000,000 100,000,000 1,000,000,000
Issued and fully paid:
At 1 January/31 December 55,820,002 558,200,020 55,820,002 558,200,020

Ordinary shares
The hoiders of ordinary shares are entitled to receive dividends as declazed from time to time, and are
entilled to one vote per share at meetings of the Company.

Fair value reserve
The fair value reserve comprises the cumnlative net change in the fair vaiue of available-for-sale financial
assets untit the investments are derecognised or impatired.

Retained profits

The Finance Act 2007 introduced a single tier company income tax system with effect from 1 January 2008.
As the Company was incorporated in the year of assessment 2008, it will be placed on the single tier
dividend system.

Loans and borrowings

Group

31.12.2011  31.12.2010
Non-current RM RM
Secured ioans from licensed banks 18,912,224 18,378,430
Current
Secured loans from licensed banks 7,881,555 4,906,011
Total 26,793,779 23,284,441
14.1 Securiy

The bank loans are secured over buildings with a carrying amount of RM6,330,400 (2010 -
RMG6,357,242) (see Note 3} and investment property with a carrying amount of RM5,596,262 (2010 -
RM$,655,353) (see Note 4).

In addition, the bank loans are also secured on alt contract proceeds from the major cusiomer of the
Group and debenture by way of a fixed and floating charge on all present and future assets of the
Group.
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14.

15.

1.

Loans and borrowings (continued)

14.2 Terms and debt repayment schedvule

Year of Carrying Under 1 1-5 Overs
maturity amount yedr yedrs  yeors

Group RM'O0O0 RM'O00 RM'000 RM'000
31.12.2011
Secured bank loans

- licensed banks 2015 26,794 7.882 18,912 -
31.12,2010
Secured bank loans

- licensed banks 2015 23,284 4,906 18,378

Deferred tax liabilittes
Recognised deferred tax liabilitles

Deferred tax liabilities are attributable to the following:

Group
31.12.2011 31.12.2010
RM RM
Property, p)ant and equipment 74,289 108,000
Trade and other payables
Group Company
Note 31.12.2011 31.12.2010 31.12.2011 31.12.2010
RM RM RM RM
Trade
Trade payables 5,909,783 3,923,651 - -
Non-trade
Amount due to related companies 16.1 - - 442,156 1,824,375
Other payahles and accruals 2,164,440 2,168,325 193,110 66,312
2,164,440 2,168,325 635,266 1,890,687
8,074,223 6,091,976 635,266 1,890,687

161 Amount due fo related companies

The amount due to related companies is unsecured, interest free and repayable on demand.
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17. Profit/{Loss) before tax

Profit/(Loss) before tax is arrived
at after charging:
Allowance for impairment losses
on receivables
Amortisation of intangible assets
Auditors’ remuneration
- Statutory audit services
- Other services
Bad debts written off
Depreciation of investment property
Depreciation of property, plant
and equipment
Directors” allowarnce
Directors” fees
Directors’ remuneration
Finance costs
Loss on disposal of property,
plant and equipment
Personnel expenses
- Contributions to
Employees’ Provident Fund
- Wages, salaries and others
Rentat expenses
Realised loss on foreign exchange
Write off of development cost

and after crediting;
Gain on disposal of property,
plant and equipment
Realised gain on foreign exchange
Interest income
Rental inceme

18. Key management personnel compensation

The key management personnel compensations are as fellows:

Directors:
Allowance
Fees
Salaries
Employees’ Provident Fund
Benefits in kind
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Group Company
2011 2010 201 2010
RM RM RM RM
restated
179,411 120,173 - -
2,464,848 2,604,576 - -
88,000 80,000 38,000 36,000
36,300 22,400 5,000 5,000
50,405 69,468 - -
59,091 59,091 - -
5,982,209 3,835,602 - -
21,000 14,000 21,000 14,000
144,000 144,000 144,000 144,000
519,840 303,948 - -
1,721,453 1,356,852 - -
- 2,281 - -
763,524 666,392 - -
7,223,787 6,319,953 - -
138,042 112,939 - -
- 3,221 - -
307,351 - - -
3,584 - - -
7,944 - - -
166,587 64,959 - -
291,126 428,612 - -
Group Company
2011 2010 2011 2010

RM RM kM RM
21,000 14,000 21,000 14,000
144,000 144,000 144,000 144,000
456,000 340,560 - -
63,840 53,388 B -
76,000 104,060 - -
760,840 656,008 165,000 158,000




19.

Tax expense

Group Company
2011 2010 2011 2010
RM RM RM RM
Current tax expensc
- current year 621,905 225,718 - -
- prior year 57,076 29,007 - -
578,981 254,725 - -
Deferred tax expense
Origination and reversal of
temporary differences (33,711) 97,550 - -
Total tax expense 645,270 352,275 - -
Reconciliation of tax expense
Profit/{Loss) before tax 5,791,336 5,681,823 1,839,881 (517.470)
Tax at Malaysian tax rate of 25% 1,447,834 1,420,456 459,970 (129,368}
Non-deductible expenses 253,104 148,292 - 129,368
Current year losses for which no
deferred tax asset was recognised 1,654,255 724,645 - -

Utilisation of previously
unrecognised tax losses and

unabsorbed capital allowance - (44,842) - -
Taxation exempted (2,753,835} (1,898,774} {455,970} -
QOthers (13,164} (26,509) - -
Under provision in prior years 57,076 29,007 - -
645,270 352,275 - -

The government of Malaysia awarded Multimedia Super Corridor {"MSC"} status to the Company's
subsidiary, Privasia Sdn. Bhd,, on 23 January 2002, With the granting of MSC status, this subsidiary is
exempted from tax on 100% of statutory income from qualifying activities for an initial period of five (5)
years. The extension of MSC status along with Pioneer Status for the subsidiary was approved by the
authorities concerned for another five {5) years.
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20. Earnings per ordinary share

Basic earnings per ordinary share

21.

The calculation of basic earnings per ordinary share at 31 December 2011 was based on the profit
attributable to ordinary sharehalders and a weighted average number of ordinary shares outstanding
calculated as follows:

Group
2011 2010
RM RM
restated
Profit attributable to ardinary shareholders 4,867,771 5,178,246
Weighted average number of ordinary shares
Group
2011 2010
RM RM
restated
At 1 January/31 December 558,200,020 558,200,020
Basic earnings per ordinary share (sen) 0.87 0.93
Diluted earnings per ordinary share
Diluted earnings per ordinary share (sen) 0.87 0.93

The Group has no dilution in its earnings per ordinary share in the current financial year as there are ne
dilutive potential ordinary shares. Therefore, no consideration for adjustment in the form of increase in the
number of shares was used in caleulating the potential dilution of its earnings per share.

Dividends
‘Ihe following dividend was paid by the Company:

Group and Company

31122011 31.12.2010
RM RM

Final ordinary - 31 December 2010 (0.1 sen per share) 558,200 -

A single tier tax exempt final dividend of 0.2 sen per ordinary share totalling RM1,116,400 has been
propased by the Directors for the financial year ended 31 December 2011, for shareholders” approval at the
forthcoming Annual General Meeting. The financial staternents for the current financial year do not reflect
this proposed dividend. Upon approval by the shareholders, the dividend payment will be accounted for as
an appropriation of retained earnings during 1he financial year ending 3t December 2012.
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22.

Operating segments

Segment information is presenied its respect of the Group's business segment which is based on the Group’s
management and internal reporting structure.

Segment results, assets and liabilities inciude items directly attributable to a segment as well as those that
can be allocated on a reasenable basis.

Business segments

The Group comprises the following main business segments:

Outsourcing and Consulting {"0OSD7}
The OSD segment covers two main areas: IT infrastructure outsourcing and consultancy and
systems integration.

E-Procurement {"E-Proc”)
The E-Proc segment provides procurement management.

Information and Communication Technelogies Distribution (*CDIST")

The CDIST segment provides wireless broadband infrastructure, comprehensive mobile and wireless
commumnications consultancy, and systems development for CDIST and mobile solutiens providers
and enterprises.

Tnformation and Communication Technologies Services (*CSERV"}
The CSERV segment provides Information and Communication Technologies.

Satellite-based network services ("SAT")

The SAT segment provides a bread spectrum of satellite-based network sclutions, such as managed
network, high speed internet, value-added broadband applications and satellite 1P Virtual Private
Network for the commercial sector and general public.

Inn the previous year, the Group had segmented based on the following main business segnents:

Information Technology {117}
The IT segment covers three main areas: IT infrastructure outsourcing, consultancy and systems
integration, and procurernent managemeni.

Information and Communications Technologies (CT")

The ICT segment provides wireless broadband infrastructure, comprehensive mobile and wireless
cosmnunications consultancy, and systems development for ICT and mobile solutions providers and
enterprises.

Satellite-based network services {"SAT”)

The SAT segment provides a broad spectrum of satellite-based network solutions, such as managed
network, high speed inlernet, value-added broadband applications and satellite 1P Virtual Privale
Network for the commercial sector and general public.
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22,

Operating segmentis (continued)

Geographical segments
The Group operates in a single geographical location, and hence, no geographical segment reporting is
presented.

2011 osb E-PROC CDIST CSERV SAT ELIMINATION Total
RM M RM RM RM RM RM
Total segment revenue 26,959,357 7,462,394 3,674,010 588,849 6,256,777 (870,847) 44,070,540
Segment results 5,689,883 6,537,640 1,317,189 (79,955) 2475518 - 16,240,275
Other income 452,933
Other aperating expenses (9,347,006}
Resulis from operating activities 7,346,202
Investment income 166,587
Finance cost (1,721,453)
Tax expense (645,270}
Net profit fox the year 5,146,066
Sepment assets 61,341,893 2,989,069 3,348,605 1,285,818 3,022,383 28,280,772 101,168,544
Unaliocated assets 33,047
Total assets 101,201,591
Sepment liabilities 32,248,056 2,209,331 6,122,620 1,810,100 (7,610,193) 34,779,914
Unaliocated liabilities 635,266
Total liabilities 35,415,180
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22,

Operating segments (continuved)

2010

Business segments
Total segment revenue
Segment results

Qther income
Qther operating expenses

Results from operating activilies
Interest income

Finance cost

Tax expense

Net profit for the year

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabitities

Total liabilities

I IcT SAT Total
RM M RM RM

29,582,240 3,767,387 2,839,473 36,189,100

16,707,133 1,022,078 1,396,208 13,125,419
489,664
(6,641,367)

6,973,716
64,959
{1,356,852)
{352,275)

5,329,548

6,787

90,853,713

26,948,495 1,327,599 1,307,802 29,583,996
66,312

29,650,308
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23. Financial instruments

231
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Categorles of financial instruments

The table below provides an analysis of financial instruments categorised as follows:

(a) Loans and receivables (L&R);
(b}  Available-for-sale financial assets (AFS); and

(¢}  Other financial liabilities measured at amortised cost (OL).

Financial assets

Group
2011

Trade and other receivables

Availabie-for-sale financiat assets

Cash and cash equivalents

2010

Trade and other receivables

Available-for-sale financial assets

Cash and cash equivalents

Company

2011

Trade and other receivables
Cash and cash equivelents

2010
Trade and other receivables
Cash and cash equivalents

Financial liabilities

Group

201

Loans and borrowings
Trade and other payables

2010
Loans and borrowings
Trade and other payables

Company
2011
Trade and other payables

2010
Trade and other payables

Cairying L&R/

amount AFS (oL}

RM RM RM
18,715,872 - 18,715,872
1,048,879 1,048,879 -
8,254,276 - 8,254,276

28,019,027 1,048,879 20,970,148 .

15,870,918 - 15,870,918
1,026,336 1,026336 -
7,447,662 - 7,447,662
24,344,916 1,026,336 23,318,580
29,620 - 29,620
3,427 - 3,427
13,047 - 33,047
3,250 - 3,250
3,537 - 3,537
6,787 - 6,787
(26,793,779} - (26,793,779)
(8,074,223) - (8,074,223)
(34,868,002) - {34,868,002)

{23,284,441)

(23,284,441)

(6,091,976) - (6,091,976)
{29,376,417) - (29,376,417)
{635,266) - (635,266)
(1,890,687) - (1,890,687)



23. Financial insiruments (continued)

23.2

233

Financial risk management

The Group and the Company have exposure to the foilowing risks from its use of financial
instruments:

+  Credit risk
+  Liquidity risk
«  Market risk

Credit risk

Credit risk is the risk of a financial loss to the Group if a customer or counterparty lo a financial
instrument fails to meet its contractual obligations. The Group’s exposure to credit risk arises
principally from its receivables from customers.

Receivables

Risk management objectives, policies and processes for managing the risk

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing
basis. Credit evaluations are performed an new customers requiring credit over a certain amount.

Exposure to credit risk, credit quality and collateral

‘The maximum exposure to credit risk arising from receivables is represented by the carrying

amounts in the statement of financial position.

As at the end of the zeporting period, the Group has significant concentrations of credit risk in the
form of outstanding balances due from three customers representing approximately 46%, 13% and 8%
of total trade and other receivables respectively.

Management has taken reasonable steps to ensure that receivables that are neither past due nor
impaired are measured at their realisable values. A significant portion of these receivables are
regular customers that have been transacting with the Group. The Group uses ageing analysis to
monitor the credit quality of the receivables.

The table below provides information regarding credit risk exposure of the Group:

Neither past Past due Past due
dve nar but not and
impaired Impaired impaired Total
31.12.20M RM R kM RM
Trade receivables 11,908,117 5,098,684 299,584 17,306,385
Other receivables 1,709,071 - - 1,709,071
13,617,188 5,098,684 299,584 19,015,456
Less: Allowance for
impairment loss - - (299,584) (299,584)
13,617,188 5,098,684 - 18,715,872
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23, Financial instruments (continved)

23.3 Credit risk {conlinved)
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Receivables (continued)

Exposure to credit risk, credit quality and collateral {continued)

Netther past Past due Past due
due ner but not and

impaired Impaired impaired tolal
31.12.2010 RM R RM RM
Trade receivables 11,551,564 3,086,173 120,173 14,757,910
Other receivables 1,233,181 - - 1,233,181

12,784,745 3,086,173 120,173 15,991,091
Less: Impainment loss - - (120,173) (120,173)

12,784,745 3,086,173 - 15,870,918

Age analysis of financial assets past due but not impaired

A financial asset is deemed past due when the counterparty has failed to make paymenis when the
outstanding amount is contractually due:
days past dve

<30days 31-120days > 120days Tolal
31.12.2011 R R kM RM
Trade receivables 678,663 1,272,100 3,147,921 5,068,684
31.12.2010 T
Trade receivables 873,926 100,839 2,111,408 3,086,173

During the current financial year, the Group had written off RM50,405 (2010 - RM69,468) of trade
receivables.

The Group’s average credit terms for trade receivables are 90 days. Included in trade receivables past
due more than 30 days are amounts due fromn 7 customers amounting to approximately RM2.4
million. The Directors ate of the opinion that these amounts are recoverable based on the following:

«  Significant payments have subsequently been received from 5 customers after the reporting
date;

«  The Directors have made assessments that these customers have the ability to repay the
balances cutstanding; and,

+  The Directors have received correspondence and confirmation that these customers will repay
the balances cutstanding within agreed timelines.

The Group is involved in the contracting business where the nature is such that the timing of
receipts are uncertain for various reasons, including timing of certification of work done and timing
of repayment from the main contractor. The Group has entered into a small number of contracts, all
of which are monitored individually for coanpletion and payment by the Directors and management,
The Directors are confident that, based on their knowledge of payment patterns and subsequent
payments received, the Group is able to fully recover the amounts due from its customers.




23.

Financial instrumenis (coniinued)

23.3 Credit risk {continued)

Recelvables (conlinued)
Impairment losses

The movements in the allowance for impairment losses of trade receivables during the financial year
were:

Group
2011 2010
RM RM
At 1 January 120,173 -
Impairment loss recognised 179,411 120,173
At 31 December 299,584 120,173

The allowarice account in respect of trade receivables is used to record impairment losses. Unless the
Group is satisfied that recovery of the amoust is possible, the amount considered irrecoverable is
written off against the receivable directly.

Intercompany balances

Risk management objectives, policies and pracesses for managing the risk

The Group provides unsecured loans and advances to related companies. The Company monitors the
results of the related companies regularly.

Exposure to credil risk and credit quality

As at the end of the reporting period, the maximum exposure to credit risk is represented by their
carrying amounts in the statement of financial position.

Impairment losses

As at the end of the reporting period, there was no indication that the loans and advances to the
related companies are nat recoverable. The Group does not specifically monitor the ageing of the
advances to the subsidiaries.

Cash and cash equivalents

Risk management objectives, policies and processes for managing the risk

The Group's short term deposits are placed as fixed rates investments and upon which management
endeavours to obtain the best rate available in the market.

Cash and cash equivalents are placed with reputable financial institutions.
Exposure to credit risk and credit quality

As at the end of the reporting period, the maximum exposure {o credit risk is represented by their
carrying amounts in the statement of financial position.

Impairment losses

As at the end of the reporting period, there was no indication that cash and cash equivalents are not
recoverable,
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23. Financial instruments (continued)

23.4 lquidily risk

23.5

Liquidity risk is the risk that the Group and the Company will not be abie to meet its financial
abligations as and when they fall due. The Group’s and the Company’s exposure to liquidity risk
arises principally from its various payables, loans and borrowings.

The Group and the Company maintains a level of cash and cash equivalents and bank [acilities
deemed adequate by the management to ensure, as far as possible, that it will have suflicient
liquidity Lo meet its liabilities when they fall due.

Maturity analysis

“Ihe table below summarises the maturity profile of the Company’s financial liabilities as at the end
of the reporting period based on undiscounted contractual payments.

Group
Catrying Effective Confractual  Undet 1 1-5 More than
amount interesi tate  coshflows year years 5yeaqis
31.12.2011 RM 7 RM RM RM RM
Secured bank loans 26,793,779 6.837% 32,495,852 9,522,876 22,972,976 -
Trade and other payables 8,074,223 - 8,074,223 8,074,223 - -
34,868,002 40,570,675 17,597,099 22,972,976 -
31.12.2010
Secured bank loans 23,284,441 6.10% 29,279,159 6,216,816 23,062,343 -
Trade and other payab]es 6,091,976 - 6,091,976 6,091,976 - -
29,376,417 35,371,135 12,308,792 23,062,343 -
Market fisk

Market risk is the risk that changes in markel prices, such as foreign exchange rates and inierest
rates will affect the Group's financial position or cash llows.

23.5.1 Currency risk
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The Group is exposed to foreign currency risk on sales and purchases thal are denominated in a
currency other than the functional currency of the Group. The currency giving rise to this risk is
primarily U.S. Dollars ("USD").

Risk management objectives, policies and processes for managing the risk

The Group did not hedge any foreign trade receivables or payables denominated in foreign
currencies during the year. In respect of other monetary assets and liabilities held in currencies
other than Ringgit Malaysia, the Group ensures that the net exposure is kept to an acceptable level.

Currency risk sensitivity analysis

The exposure to currency risk of Group entities is not material and hence, sensitivity analysis is not
presented,



23. Financial instruments (confinued)

23.5

Markel risk (continved)

23.5.2 interest rate risk

23.6

23.7

The Group’s borrowings are not exposed to a risk of change in their fair value due fo changes in
inierest rates. The Group’s borrowings are exposed to a risk of change in eash flows due to changes
in interest rate, Receivables and payables are not significantly exposed to interest rate risk.

Risk management objectives, policies and processes for managing the risk

The Group does not engage in any hedging activities to manage interest risk fluctuations.

Exposure to inferest rate risk

The interest rate profile of the Group's and the Company's significant interest-bearing financial
instruments, based on carrying amounts as at the end of the reporting period were:

Group Company
201 2010 201 2010
RM RM RM RM
Fixed rate instruments
Deposits placed with
licensed banks 4,543,486 4,003,096 - -
Floating rate instruments

Loans and borrowings 26,793,779 23,284,441 - -

Interest rate risk sensitivity analysis

The Group and the Company do not account for any fixed rate financial assets and liabilities at fair
value. Therefore, a change in interest rates at the end of the reporting period would not aflect profil
or loss. The exposure to interest rate risk arising from floating rate instruments is not material. As
such, sensitivity analysis is not presented.

Falr value of tinancial instrumeants

The carrying amounts of cash and cash equivalents, short term receivables and payables and short
term borrowings approximate fair values due te the relatively short term nature of these financial
instruments.

Fair value hierarchy

Comparative figures have not been presented for 31 December 2010 by virtue of paragraph 44G of
FRS 7.

FRS 7 Einancial Instruments: Disclosures requires the classification of financial instruments held at
fair value according to a hierarchy that reflects the significance of inputs used in making the
mneasurements, in particular, whether the inputs used are observable or unobservable. The following
hierarchy is used for determining and disclosing the fair value of financial instruments:
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23. Financial instruments (continued)

23.7 Fair value hierarchy {continued}

s Level 1 - quoted market prices: quoled prices {unadjusted) in active markets for identical
instruments;

- Level 2 -~ valuation techniques based on observabie inputs: inputs other than quoted prices
included within Level  that are observable for the instrument, whezeby directly (ie. Prices) or
indirecily (ie. Derived {rom prices), are used; and,

- Level 3 - valuation technigues using significant uncbservable inputs: inputs used are not based
on observable market data and the unobservable inputs have a significant impact on the
instrumnent’s valuation.

‘The following table shows the Group's financial instruments which are measured at fair value at the
reporting date analysed by level within the fair value hierarchy:

Level 1 Llevel 2 Level 3 Total
RM RM RM RM
201
Financial assets
Available-for-sale
financial assets - - 1,048,879 1,048,879

The following table shows a reconciliation from the beginning balance to the ending balance for fair
value measuremments in Level 3 of the fair value hierarchy:

2011

RM
At 1 January 1,026,336
Additions 27,403
Change in fair value {4,360)
At 31 December 1,{)48,879

The change in fair value has been recognised in other comprehensive income.

24. Capilal management

The Group’s objectives when managing capital is to maintain a strong capital base and safeguard the
Group’s ability to coniinue as a going concern, so as te maintain investor, creditor and market confidence
and to sustain future development of the business. The Directors monitor and determine to maintain an
optimal debt-to-equity ratio that complies with regulatory requirements.
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25,

24,

27.

Capital management {(continued)

The debt-to-equity ratios at 31 December 2011 and at 31 December 2010 were as follows:

Group
201 2010
RM RM
Total loans and borrowings (Note 14) 26,793,779 23,284,441
Less: Cash and cash equivalents (Note 12) {8,254,276) (7,447,662)
Net debt 18,539,503 15,836,779
Total equity 65,786,411 61,203,405
Debt-to-equity ratio 0.28 0.26

Under the requirement of Bursa Malaysia Guidance Note No. 3, the Company is required to maintain a
consolidated shareholders’ equily equal to or not less than the 25 percent of the issued and paid-up capital
{excluding treasury shares). The Company has complied with this requirement.

Operating leases

Leases as lessor
The Group leases out its investment property under operating leases (see Note 4). The future minimum
lease payments under non-cancellable leases are as follows:

Group
31.12.2011  31.12.2010
RM RM
Less than one year 291,126 358,390

Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group
has the ability, directly or indirectly, to conlrol the party or exercise significant influence over the party in
making fAnancial and operating decisions, or vice versa, or where the Group and the party are subject to
common control or common significant influence. Related parties may be individuals or other entities.

Key management personnel are defined as those persons having authority and responsibility for planning,
directing and controlling the activities of the Group either directly or indirectly. The key management
personnet include all the Directors of the Group.

Subsequent events

271 On 27 December 2011, the Company entered into a Share Sale Agreement with Sir Robert John
Madeijski (the “Vendor”) for the proposed acquisition of approximately 70% of the equity interest in
Rentwise Sdn, Bhd. (“Rentwise”} camprising 676,666 existing ordinary shares of RM1.00 each from
the Vendor in Rentwise (“Sale Shares”} for a total cash consideration of RM1.00. The Share Sale
Agreement {“Share Sale Agreement”) is conditional upon certain conditions precedent being met
within one hundred and twenty (120) days from the date of the Share Sale Agreement {‘Cut-off
Date”™) or such extended date as the parties may mutually agree to in writing. As at the date of this
report, the Company has decided not to pursue the Share Sale Agreement.
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27,

28.

29.

30.

Subsequent events (continued)

27.2 ©On 20 Aprit 2012, the Company issued a letler of offer to purchase from AWC Berhad and the two
minority shareholders of Infinite Q1. Sdn. Bhd. (collectively the “Vendors™) 51% equity interest in
Infinite QL Sdn. Bhd. (“Infinite QL") comprising 2,448,000 ordinary shares of RM1.00 each at the
total purchase consideration of RM500,000, The offer will remain open for aceeptance by the
shareholders of Infinite QL for a period of seven (7} calendar days from 20 April 2012 ("Acceptance
Period”) and will lapse if the offer is not taken up within the stipulated period. The offer to purchase
ts conditional upen inter alia, the successful completion of a due diligence exercise on Infinite QL
and approval of the board of Directors and shareholders of the Company, if required. As at the date
of this report, the offer is still under the Acceptance Period and the shareholders of Infinite QL have
yet to accept the offer.

Contingencies

On 21 July 2011, the Group was served with a notice to atiend a mention en 15 September 2011 at the Kuala
Lumnpur Industrial Court for an industrial court case. 'The case involves a claim of wrongful dismissal by a
former employee, and the seeking ol reinstatement to his former position/employment with the Group.

The Directors are of the opinion that the Group has reasonable defence against the claim and provisions are

not required in respect of this matler, as it is not prabable that any future sacrifice of economic benefits will
be required,

Capital commitment

Group
31.12.2011  31,12.2010
RM RM
Plant and equipment
Authorised but not contracted for 870,102 12,623,380

Significant change in accounting policy

30.1 IC Interpretation 4 - Delermining whether an Arrangementi contains a Lease

‘The Group applied IC Interpretation 4 - Determining whether an Arrangement contains a Lease (*1C
4") which became effective on 1 January 2¢11. According to IC 4, an entity may enier into an
arrangement that daes not take the legal form of a lease but conveys a right to use an asset in return
for a payment or series of payments. The Group has identified certain contracts that fall under IC 4
and have acconnted for these contracts as leases in accordance with FRS 117 - Leases. The
application of IC 4 is considered a change in accounting policy and has been applied retrospectively.
The comparalives have been restated as disclosed in Note 30.2.
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Significant change in accounting policy (continued)

30.2 Comparative figures

Following the adaption of IC 4, the following comparatives have been restaied:

31.12.2010

As
restated
RM
Statements of financial position
Intangible assets 40,761,873
Trade and other receivables 15,120,918
Reserves 5,028,013

Statement of comprehensive incomne
for the year ended 31 December 2010
Revenue

Cost of sales

Gross profit

Group

1.1.2010
As
As previously
restated stated
RM RM
42,787,048 51,478,402
17,547,741 10,082,812
{175,646} 1,050,779
Group
As
As previously
restated stated
RM kM
36,189,100 37,870,412

(23,063,681} (25,234,125}

13,125,419 12,636,287
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31.

Supplementary information on the breakdown of realised and unrealised profits or
losses

On 25 March 2010, Bursa Malaysia Securities Berhad ("Bursa Malaysia"} issued a directive to all listed
issuers pursuant to Paragraphs 206 and 2.23 of Bursa Malaysia Main Market Lisling Requirements. The
directive requires all listed issuers to disclase the breakdown of the unappropriated profits or accumulated
losses as at the end of the reporling period, into realised and unrealised profits or losses.

On 20 December 2010, Bursa Malaysia further issued another directive on the disclosure and the prescribed
format of presentation.

The breakdown of the retained earnings of the Group and of the Company as at 31 December 2011, into
realised and unrealised profits, pursuant to the directive, is as follows:

Group Company
31.12.2011 31122010 31122011 31.12.2010
RM RM R RM
Total retained earnings/ restated
(accumuiated losses) of the
Company and its subsidiaries:
- realised (4,234,702) (8,238,202) 397,779 (917,072)
- unrealised 277,289 110,963 - 33,170
(3957.413)  (8,127,239) 397,179 (853,902)
Add: Consolidation adjustments 13,269,584 13,129,839 - -
Total retained earnings/
(accumulated losses) 9,312,171 5,002,600 397,779 (883,902)

The determination of realised and unrealised profits is based on the Guidance of Special Matter No 1,
Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa
Malaysia Securities Berhad Listing Requirements, issued by Malaysian Institute of Accountants on 20
December 2010,
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In the opinion of the Directors, the financial statements set out on pages 28 to 71 are drawn up in accordance with
Financial Reporting Standards and the Companies Act, 1955 in Malaysia so as to give a true and fair view of the
firancial position of the Group and of the Company at 31 December 2011 and of their inancial performance and
cash flows for the year then ended.

In the opinion of the Directors, the information set out in Note 31 to the financial statements has been compiled in
accordance with the Guidance on Special Matter No.1, Determination of Realised and Unrealised Profits or Losses
in the Context of Disclosures Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, issued by the
Malaysian Institute of Accountants, and presented based on the format prescribed by Bursa Malaysia Securities
Berhad.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Datuk Ali bin Abdul Kadir

Director

Puvanesan o/ Subenthiran
Director

Petaling Jaya,

Date: 25 April 2012
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L, Yap Wai Yin, the officer primarily responsible for the financial management of Privasia Technology Berhad, do
solemnly and smeerely declare that the financial statements set out on pages 28 to 72 are, to the best of my
knowledge and belief, correct and 1 make this solemn declaration conscientiously believing the same to be true,
and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the above named in Kuala Lumpur on 25 April 2612,

Yap Wai Yin

Before me:

Commissioner for Oaths

Kuala Lumpur
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Reporl on the Financial Statements

We have audited the Anancial statemients of Privasia Technology Berhad, which comprise the statements of
financial position as at 31 December 2011 of the Group and of the Company, and the statements of comprehensive
income, statements of changes in equity and statements of cash flows of the Group and of the Company for the
year then ended, and a summary of significant accounting policies and other explanatory information, as set out
on pages 28 to 71.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give a true and fair
view in accordance with Financial Reporling Standards and the Companies Act, 1965 in Malaysia, and for such
internal control as the Divectors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with approved standards on auditing in Malaysia. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statemnents are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control, An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and apprapriate to provide a basis for our audit
opinion,

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting
Standards and the Commpanies Act, 1965 in Malaysia so as to give a irue and fair view of the financial position of
the Group and of the Company as of 31 December 2011 and of their financial performance and cash flows for the
year then ended.

Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the foillowing:

(23 In our opinion, the accounting and other records and the registers required by the Act to be kept by the
Company and its subsidiaries of which we have acted as auditors have been properly kept in accordance
with the provisions of the Act.

{b)  We are satisfied that the accounts of the subsidiaries that have been consolidated with the Company’s
financial statements are in form and content appropriate and preper for the purposes of the preparation of
the financial statements of the Group and we have received satisfactory information and explanations
requited by us for those purposes.

(¢} The audit reports on the accounts of the subsidiaries did not contain any qualification or any adverse
comment made under Section 174(3) of the Act.
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Other Reporting Responsibilities

Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The
information set out in Note 31 to the financial statements has been compiled by the Company as required by the
Bursa Malaysia Securities Berhad Listing Requirements and is not required by the Financial Reporting Standards.
We have extended our audit procedures to report on the process of compilation of such information. In our
opinion, the information has been properly compiled, in all material respects, in accordance with the Guidance on
Special Matter No.1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosures Pursuani
to Bursa Malaysia Securities Berhad Listing Requirements, issued by the Malaysian Institute of Accountants and
presented based on the format preseribed by Bursa Malaysia Securities Berhad.

Other Malters
This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the

Companies Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other person
for the content of this report.

KPMG Peter Ho Kok Wai
Firm Number: AF 6758 Approval number: 1745/12/13(])
Chartered Accountants Chartered Accountant

Petaling Jaya

Date: 25 April 2012
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Analysis by Size of Shareholdings as at 26 April 2012

40,283, 500

s 400

100 - 1,000 4,34 58,400 0.01

001+ 1 52,89 3773000 0.67
45.50

7.22

1663 sy dae00 |
4 0.21 256,940,120 46.03
1888 100,00 558,200,020 '

Note: * Less than 5% of issued holdings
** 5% and above of issued holdings

List of Substantial Shareholders (5% and above} as af 26 Aprit 2012

anies of
| Anyotech § Sdn Bh
2 Radiant Principles Sdn Bhd 76,836,300 .
: .'Pancarlhlmn Sdn 71; 72 500 B .
4 Mohd Aqliff Shane Abdullah 55,329,100 9,91

Share held through:-
Individual Account : 28,218,100

Individual Account : 15,611,000

Alligneegroup Nominees (Tempatan} Scn. Bhd. - 10,500,000

List of Directors' Shareholding as at 26 April 2012

1,666,666

15,981,400

2.86 150,885, 720 27.03

112,28140

28,05

500,600

(=}

Mohd Aqhﬁ' Shane Abdu]lah

Share held through:-
Individual Account : 29,218,100
Individual Account : 15,611,000
Alliancegroup Nominees

(Tempatan) Sdn. Bhd. : 10,500,000

55,329,100
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79,713,220 4.28
2. 76,836,300 13.77
4, Mohd Aqliff Shane Abdullah 29,218,100 5.23
5. | Ulaganathan A/L Muthu Pandithan * 1,000,000 376,
6. Puvanesan A/L Subenthiran 15,981,400 2.86
7. | Mohd Aqliff Shane Abdullah 15,611,000 2.80
8. Eminent Access Sdn. Bhd. 13,604,700
£ AmBank () Berhad e 52”00
e Pledged Secunt:es Account for Ali Bm Abdul Kadu (SMART) LI
Alliancegroup Nominees (Tempatan) Sdu. Bhd,
10. | Pledged Securities Account for Mohd Aqliff Shane Abdullah 10,500,000 1.88
(8080710)
1l | - Andre Anthony A/L Huberl Rene " - 110,223,400
12. | Kee Ku Huak 5,531,700
13, | Chan Fook Lin 5,500,000
14. |  Ashok A,fL Panchalmgam 5,000,000
is : CIMSEC Nox_nmees (Tempaian} Sdn Bhd. =
16, ECML Nominees (Tetnpatan) Sdn. Bhd. 736,400
Pledged Securities Account for Lim Yeow Kim (MG0000137) o
17. Sunth m A,IL Sl._ibrama.rﬁg;:‘é_ :_' L i 3A600,000
18, Tee Leok Twan 2,850,000
19. | Shaiful Zahrin Bin Subhar 2846900
20. Firmansyah Aang Bin Muhamad 2,846,900
22. Choo Poi Kee 2,523,000
23. | LeeHor Yin 2,220,000
24, Gan Ah Ee @ Gan Chong Ho 2,200,000
. : Andre Anthony AJL Hubert Rene. __:2,058,(}_{}0 :
2 ‘éiiiiﬁfﬁ’fﬁi“sfif‘b‘{ii“;‘?ﬁf?&ﬁ?éﬁifa641) 2000000 036
28. Litm K]an @ L:m Chow Yang 2,000,000
._ ees {Tempaia.n) d .
CI.MB Bank for Rahlmah Stephens: (MM}G}"S)
30. Chua Choo Pee 1,690,100 0.30
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Location

Privasia Sdn. Bhd.

Unit C-21-01 to 07,

3 Two Square,

No.2, Jalan 19/1,
46300 Petaling Jaya,
Selangor Darul Ehsan.

Master title heid under :
PN50495, Lot 103, Seksyen 36,
Bandar Petaling Jaya,

Unit C-21-02, 3 Two Square,
No.2, Jalan 19/1,

46300 Petaling Jaya,

Selangor Darul Ehsan,

Description/
Exisling use

1st Floor :

Retail Lot - Tenanted

2nd floor :

Office Building - Tenanted
3rd Floor :

Office Building - Vacant
3A - 7th Floor :

Oftice Building

- occupied by Owner

Bulit vp
area of
building
(sq.m.}

167
364

364

364

Age of
building
{years)

4

Tenure

99 years
lease
expiring in
06.09.2106

Nef book
value as
31.12.11

11,926,662

Date of
Acquisilion

28.03.2008
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£

PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION OF THE COMPANY TO COMPLY WITH
THE RECENT AMENDMENTS MADE TO CHAPTER 7 OF THE ACE MARKET LISTING REQUIREMENTS
EFFECTIVE 3 JANUARY 2012

Insertion
of New
Article

20af)

16(2)

No Director shatl participate in an issue
of shares to employees unless Members
in general meeting have approved the
specific allotment to such Director

Amendment
of Article
16(2)

No Director shall participate in a Share
Issuance Scheme unless Members in general
meeting have approved the specific allotment
to such Director

“:Company stand g 10 th
~ said Securities A

respect ‘of -eath
holds with - or

credit“of the

Amendmeérit
of Article
0a

ember may appoxnl not mo” than _(hiré)

_attcnd ami vote at.’a

nghts as ‘the membe

eak at the
meeting, FH

Inscrtion
of New
Article
103(1)

Where a Member is an authorised nominee as
defined under the Central Depositories Act, it
may appoint at least 1 proxy in respect of each
Securities Account it holds with ordinary
shares of the Company standing to the credit of
the said Securities Account.
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PRIVASIA TECHNOLOGY BERHAD PROXY FORM

(Company No. §25092-U})
Incorporated in Malaysia

{fWe (name}

of [oddress)

being o Member/Members of PRIVASIA TECHNOLOGY BERHAD, hereby appeint * the Choirman of the Meeting or [namej

of [address)

or foiling him {name}

of [address)

as *myfour proxy/praxies to attend and vole for * me/us ond on * my four beholf of the Fourlh {4th) Annual General Meeting of the Compony to be
held al Unit C-21-04, 4th Floor, Dataran 3 Buoe {3 Twe Square), No. 2 Jalan 19/1, 46300 Petoling Joya, Selongor Dant Ehson on Mondoy, 25 June 2012 ot
10:00 a.m. ond, ot every odjournment Ihereof fo vote as indicated below: -

Resolution 1 Payment of a Single Tier Tax Exermpt Final Dividend

Resolution 2 Poyment of Directors' Fees

Resolution 3 Re-election of Director : Datuk Ali Bin Abdul Kodir

Resolution 4 Re-election of Director : Puvoneson A/L Subenthiron

Resclufion 5 Re-oppoint Messrs KPMG os auditors

Resolution é Autharity under Section 1320 of the Componies Act, 1745

Resolution 7 Proposed Amendmenis to the Ardicles of Associolion of the Compony

IPlease indicate with on "X" in the spaces provided above on how you wish your vete to be cost. if you do not do so, the proxy will vote or obstain
from voling at 1his discretion.)

The Proportions of my holdings to be represented by my *proxy/proxies ore as follows -

First named Froxy %
second named Proxy %
100%

In the case of a vote taken by a show of hands, the First Proxy shoti vote on *my/four behalf,

No. of shares held

AS witness My hand 1his e oo GQY OF e 2012

* Strike out whichever is not desired.
Signature of Member{s}/Comman Seol

NOTES TO FORM PROXY:

1. A member of the Compeny entiied to attend ond vote of the above Meeting maoy appoin! not more hon hwo [2) proxies to oftend and vole
instead af him/her. A proxy need net be a member of the Compony ond Ihe provisions of Section 149{1}{b} of the Camponies Aci, 1945 shol not
opply to the Compony.

2. For a proxy form be vaiid, it must be deposited of the Registered Clfice of the Company of 13A, Jalon 53 21/56B, Domensara Utomao, 47400 Peteoling
Jaya, Selangor Darul Ensan, talaysia not tess than forly eight (48] hours before time appointed for the Meetling of ony adjournments thereot.

3. The: instrument appointing a proxy sholl be in writing under the hand of the oppoinier or of his oftorney duly authorised in vaiting or, if the appointer

is 0 corporation, sither under its common seaf or under the hand of an officer or oftorney duly authonsed. An nstrument oppointing a proxy fo vote at
a meeting shall be deemed fo include the power to demond a poli on behelf of Ihe appointer.
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fold here

AFFIX
STAMP
HERE

The Compony Secretary

PRIVASIA TECHNOLOGY BERHAD
{Company No. 825092-U)

No.13A Jalan §521/56B
Domansara Utama,
47400 Petdling Jaya,

Selangor Darul Ehsan, Malaysia
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